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LOTTOMATICA GROUP

Lottomatica Group S.p.A. is one of the leading gaming operators in the world based on total wagers and,
through its subsidiaries, including GTECH Corporation, is a leading provider of lottery and gaming

technology solutions and services worldwide. The @réus goal is to be the | eadi
and provider of technology in the regulated worldwide gaming markets, by delivering market leading

products and services, wittseadfastcommitment to integrity, responsibility and growth. Lottomatica is

listed on the Mercato Telematico Azionario, the Italian sclesed trading system managed by Borsa

Italiana S.p.A. (the "ltalian Stock Exchange") under the trading symbol "LTO" and has a Sponsored Level

1 American Depository Receipt (ADR) program listedthe United States over the counter market under

the trading symbol "LTTOY".

In this report, the term "Lottomatica" refers to Lottomatica Group S.p.A., the parent entity, and its
subsidiaries excluding GTECH; the term "GTECH" refers to GTECH Corparatid its subsidiaries;
and the terms "Group", "we", "our" and "us" refer to Lottomatica and all subsidiaries included in this
report.

The Groupds segments are as foll ows:

e Theltalian Operations segmentoperates and provides a full range of gaming services, including
online, instant and traditional lotteri€kratch &Win, sports betting, machine gaming, interactive skill
games and nelottery commercial transactions;

e TheGTECH Lottery segmentopemtes and provides a full range of services, technology and products
to government sponsored online, instant and traditional lotteries;

e TheGaming Solutions segmenbperates and provides solutions, products and services relating to
video lottery termials ('VLTs") and associated systems for the government sponsored market and
video and traditional mechanical reel slot machines and systems for the commercial gaming markets;
and

¢ TheGTECH G2 segmentprovides digitallydistributed, multichannel gamingntertainment products
and services, including sports betting, lottery, bingo, poker, casino games and quick games, as well as
retail solutions for the redgime transaction processing and information systems for the -fmbtitsy
market.

The Group has operationsapproximately60 countries worldwide on six continents and Ba@R5
employeesitJune30, 201L.
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Italian Operations Segment
The ltalian Operations segment offers all five product lines of the Group: Lottery, Spontg Betti
Machine Gaming, Interactive and Commercial Services.

Lottery

Lottomaticais the sole concessionaire for the Italian Lotto game. Lottomatica manages all the activities
along the lottery value chain, such as collecting wagers through its network, paying out prizes, managing
all accounting and other back office functions, runningeatising and promotion, operating data
transmission networks and processing esntraining staff, providing retailersith assistance and

supplying materials for the game. Lottomatica operates online lotteries and games, which are conducted
throughcomputerzed systems in which lottery or gaming terminals are connected to a central computer
systemwith games where players select their own numiseish as Lotto, and aofine lotterieswith

games involving pr@rinted paper tickets.

Lottomatica ale operates instattteries(Scratch & Win gamednd traditional lotteries as a member of
the consortium Lotterie Nazionali S.r.l., in which it directly and indirectly holds a 51.5% interest.

Sports Betting

Lottomatica has a number of concessions tagaipesports and horse betting, and the right to operate
sports betting over the intern&poring events (including basketball, soccer, cycling, downhill skiing,
cross country skiing, tennis, sailing and volleyball), motor sports (car and motorcycty racith non

sports events connected with the world of entertainment, music, culture, and current affairs of primary
national and international importance are the subject of betting in the Republic of Italy.

Machine Gaming

Lottomatica operates in tleachine gaming markeahcluding the direct managementashusement with
prize machines'@WPs') and video lottery terminal§{LTs") thatare installed in various outlets linked
to a central system

Interactive
Lottomatica provides online skill games bBuas poker and other board and soft games.

Commercial Services

Leveraging its distribution network and transaction processing experience, Lottomatica offers high
volume transaction processing of Aottery commercial transactions such as prepaid cellular telephone
recharges, bill paymentandticketing for sportingand musical events. Lottomatica also provides
collection and payment services in Italy for the payment of utility bills, local fines and duties and also
collects payments due on behalf of creditors. Additionally, Lottomatica provides a processing and
netwak service on behalf of third parties, without collecting amounts due. The most significant of these
services are telephone taps and digital terrestrial TV cards, payment of car road taxes, fidelity card
services and stamp duty services.
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GTECH Lottery Segment

GTECH is the world's leading operator of higiscure, online lottery transaction processing systems
GTECHdesigns, sells and operates a complete suite of lateled point of sale terminals that are
electronically linked with a cerdlized transaction processing system tieabnciledottery funds
between the retailer, where a transaction is enabled, and the lottery authority.

GTECH is also a rapidly growing and technologically advanced instant game supplier. Astaseetd

provider of instant tickets and related services, GTECH specializes in the fast delivery-gfi&iig

instant ticket games. With the industrybs | argest
commitment to customer service, GTECH seeks to prastideomers with instant tickets as well as

development of initial marketing plans throughout the processes of entire graphic design, programming,
production, packaging, shipping and delivery.

GTECH has developed and continues to develop new lottery ghiceeses new game brands and

installs a range of new lottery distribution devices, all of which are designed to maintain a strong level of
same store sales growth for its custom&mBECH looks to leverage its technology, distribution and
transaction pro@sing competence to provide commercial and financial transaction processing services
by delivering reliable, secure, high volume transaction processing solutions to financial institutions and
retailers over its existing online lottery networks.

Gaming Solutions Segment

The Gaming Solutions segment operates and provides solutions, products and services relating to VLTs
and associated systems for the government sponsored market and video and traditional mechanical reel
slot machines and systems the conmercial gaming markeGaming Solutions operates in the gaming
machine market through Spielo, a leading provider of VLTS, content, systems and tkroiegisout

North America and Europand Atronic, a leading video slot machine and system providerope
Asiaandthe Americas. The combination of GTECH's video central systems business, Spielo and Atronic
creates an organisation that is wadisitioned to become a leading eneend solutions provider for the

global gaming industry.

The Gaming Solibns segment is the world's leading provider of central systems for government
sponsored machine gaming programs and is a single source provider for video central systems, VLTS,
video slot machines and games. Gaming Solutions also sells products orzesagmvice revenue from
government wide area and operator markets as well as comna@tisative American casinos.

GTECH G2 Segment

The GTECH G2 segment, throughT E C HubsdiariesFinsoftLimited, Boss MedigAB and its
subsidiariesand St. MinveiLimited, provides digitallydistributed, multichannel gaming entertainment
products and services that are delivered across interactive channels as well as retail aotutions
information systemghat support real time transaction proceggor the sports betting market.



[QTTOMAIICA

— GROUP ————

First Half 2011 Report

FinsoftLimited is a provider of realime transaction and information management systems for the
|l otteriesd and commercial sports betting market,

Boss MediaAB and its subsidiarieE Boss Medid) is a leading developer of innovative software and
systems for digitaliydistributed gaming entertainment. Boss Media customers are licensed gaming
operators who use Boss Media platforms to support their interactive gaming services.nitabge of
these operators are partners within Bdgsliad Biternational Poker NetworKIPN"), thefifth largest
European poker network hosting more tRab00players at peak times.

St. MinverLimited ("St. Minver") is a leading provider of eAd-end white label gaming services. St.
Minver does not offer products and services to end customers under its own brand name, but designs,
operates and markets casino, bingo and poker websites for clients under their ekvrowrlbrand

names. In addition, St. Minver supports Boss Media's IPN.

For additional information on the Groypease refer to the "Business Overview" section of its 2010
Annual Report or visiits website atwww.gruppolottomatica.it/eng/aboutus/index.htm
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MANAGEMENT REPORT

The followingmanagement repoig provided as a supplement to, and should be read in conjunction with,
the Groupdbés financial statements and accompanyi ng

In the second quarter of 2011, revenue, EBITDA and operating income experienced substantial growth
over the same quarter 020, highlighted by the strength of the performance in the Italian Operations
segment.

Revenue in the Italian Operations segment increased over 55% in the second quarter of 2011 compared to
the same quarter in 2010, principally driven by significant doutions from Machine Gaming in Italy

which benefited from the deployment of VLTs. Revenue growth was further fueled by the performance of
the Italian Lotto options game A10 and Lottoodo, hi
& Win concession fee.

This growth has been sustained by some important strategic initiatives. Investments in the machine
gaming sector in ltaly, particularly the new VLTS, are generating returns above expectations with less
than expected cannibalization of our AWP revenues. Futihging been first to market with VLTs, we
expected to experience some erosion once the market was more fully exploited. Heavéwreve have
maintained our market share in terms of total wagers.

Lotto wagers, driven by tHd.0 and Lotto"game, wereip approximately 34% over the comparable

guarter last year. Scratch & Win wagers also maintained a growth pattern that began last quarter with the
l aunch of new tigketnSeratch& Wih wagaregrew approximat&Bpoover the second
guarter h 2010.

Overall, revenues in the GTECH Lottery segment du
compared to 0230.5 million in the same period | as
product sale cyclicality, and changes inESCHG6 s c o nt r a c éespite elatively oW jackpotmi x . D
activity, same store reveain the GTECH Lottery segmenihas continued a growth trend that began late

last yearSame store revenue growth wasnarily driven by improvements in instant ticleales,

particularly in California, given the prize payout increase. International sales performance was negatively
impacted by poor sales in the Czech Republic, where our customer Sazka was declared bankrupt.

The Gaming Solutions segment enjoyed revagroaith of approximately 24% over the same quarter in
2010, primarily driven by software sales to custo
leading performance in ltaly.

The GTECH G2 segment al so cont rirodpinthe secobadj@artedof mi | | i
2011, an increase of approximately 7% when compared to the second quarter of 2010.

Our focus on deleveraging is paying off with an improvement to our net financial position, which totaled
02.88 billion atdJutwme 120982@11Decmmder 31, 2010.
business are sound and growing. We have been able to sustain the positive momentum we created during
the end of last year and the first quarter of 2011. The second quarter results provide moce evithat

positive movement.
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Presented below ateh e G key pegodnrgnce indicatofs thousands of euros, except per share
amounts).
For the three months ended

June 30, Increase
2011 2010 a %
Revenue 702,635 574,519 128,116 22.3
EBITDA 245,411 200,000 45411 22.7
Operating income 140,041 110,398 29,643 26.9
EBIT 139,979 124,540 15,439 124
Net income 54,701 45,665 9,036 19.8
Diluted earnings per share 0.27 0.21 0.06 28.6
For the six months ended
June 30, Increase
2011 2010 a %
Revenue 1,404,709 1,119,167 285,542 25.5
EBITDA 501,290 397,337 103,953 26.2
Operating income 292,708 228,488 64,220 28.1
EBIT 255,434 242,503 12,931 5.3
Net income 90,678 87,003 3,675 4.2
Diluted earnings per share 0.40 0.38 0.02 53

Consolidated revenue for the thimed sixmonths ended June 30, 2011 increased 2213§®25.5%,
respectivelypver the same perisih 2010 Service revenue gre6.3%t o 0 6 6 3 dBingrhie | | i on
second quartesf 2011and 28.1% tai1.339 billion during the first six months of 2Q19ervice reveme

in both periodgrew on the strength of the performance in the Italian Operations segment, highlighted by
increased revenue in Machine Gaming and LotfEngse increases were tempered by the strengthening
euro against the US dollar in the GTECH Lottsegment.

Higher revenue from Machine Gamidgring both periodsesulted from the deployment of VLTs while
Lottery benefited from Lottobs performance, highe
for the Scratch & Win concession.

EBITDA increasedi 4 5. 4 am d | G loOh4 dufingthei sécond quarter of 2011 and the first six

months of 2011, respectivelgriven by thamproved performance of Lotto and the continued growth

from Scratch & Win in Italy, along withigher revenues armatofits from Machine Gaming in Italy.

These i mprovements were partially offset by the b
and the impact of foreign currency fluctuations.

10
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EBITDA AND EBIT
EBITDA and EBIT are considered alternative performance measures that are not defined measures under
International Financial Reporting Standard&RS') and may not take into account the recognition,
measuremerdnd presentation regjaments associated WitFRS.We believe that EBITDA and EBIT
assist in explaining trends in our operating performance, provide useful information about our ability to
incur and service indebtedness and are commonly used measures of performance by securities analysts
and invesbrs in the gaming industriEBITDA and EBIT should not be considered as alternatives to
operating income as indicators of our performance or to cash dewsasures of our liquidiths we
define them, EBITDA and EBIT may not be comparable to otheraiyilitied measures used by other
companies.

EBITDA and EBIT are computed as follows:
For the three months ended

June 30, Increase (decrease)

(thousands of euros) 2011 2010 a %
Operating income 140,041 110,398 29,643 26.9
Depreciation 59,137 60,976 (1,839) (3.0)
Amortization 45,204 25,030 20,174 80.6
Impairment loss (reversal) (274) 2,148 (2,422) (112.8)
Other 1,303 1,448 (145) (10.0)

EBITDA 245,411 200,000 45,411 22.7
Operating income 140,041 110,398 29,643 26.9
Equity loss - (104) 104 100.0
Other income 630 353 277 78.5
Other expense (3,440) (1,595) (1,845) (115.7)
Foreign exchange gain, net 2,748 15,488 (12,740) (82.3)

EBIT 139,979 124,540 15,439 12.4

For the six months ended
June 30, Increase (decrease)

(thousands of euros) 2011 2010 a %
Operating income 292,708 228,488 64,220 28.1
Depreciation 116,560 118,156 (1,596) (1.4)
Amortization 89,508 46,759 42,749 91.4
Impairment loss (reversal) (274) 2,148 (2,422) (112.8)
Other 2,788 1,786 1,002 56.1

EBITDA 501,290 397,337 103,953 26.2
Operating income 292,708 228,488 64,220 28.1
Equity loss (53) (205) 152 74.1
Other income 797 657 140 21.3
Other expense (6,273) (2,838) (3,435) (121.0)
Foreign exchange gain (loss), net (31,745) 16,401 (48,146) >200.0

EBIT 255,434 242,503 12,931 5.3

11
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COMPARISON OF THE THREE MONTH PERIODS ENDED JUNE 30, 2011 AND 2010

Consolidated revenuer the three months endddne 302011 increase®2.3%6 overthe same period
last year as detailed by operating segment below.

For the three months ended

June 30, Increase (decrease)

(thousands of euros) 2011 2010 a %
Italian Operations 451,888 290,697 161,191 55.4
GTECH Lottery 192,215 230,463 (38,248) (16.6)
Gaming Solutions 45,308 36,445 8,863 24.3
GTECH G2 19,665 18,358 1,307 7.1
709,076 575,963 133,113 23.1
Elimination of intersegment revenue (6,505) (1,519) (4,986) >200.0
Other 64 75 (11) (14.7)
Total revenue 702,635 574,519 128,116 22.3

Italian Operations segment
Consolidated revenue includes the following amountii@italianOperations segment

For the three months ended

June 30, Increase (decrease)

(thousands of euros) 2011 2010 a %
Lotto 103,524 77,353 26,171 33.8
Instant tickets 103,387 81,964 21,423 26.1
Other 471 547 (76) (13.9)

Lottery 207,382 159,864 47,518 29.7
Sports Betting 38,962 42,444 (3,482) (8.2)
Machine Gaming 160,831 50,903 109,928 >200.0
Interactive 12,420 12,599 (179) (1.4)
Commercial Services 32,293 24,887 7,406 29.8

Total revenue 451,888 290,697 161,191 55.4

The Italian Operations segmaramprisesll Italian licenses related activities including our exclusive
concessionaires (lotteries) amilti-provider concessionaires suchsa®rts betting and pools, honsee
betting and pools, gaming machinesline poker and otheskill games, and transaction processing of
non-lottery commercial transactions

12
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A portion of revenue from the Italian Operations segment is derived from the Lotto concession under
which Lottomatica manages all of the activities along the lottery value chain including collecting wagers,
paying out prizes, managing all accounting and other-bfide functions, running advertising and
promotions, operating data transmission networks amcegsing centers, training staff, providing

retailers with assistance and supplying materials for the game. Revenues are typically based on a
percentage of wagers. For the Lotto gathis percentage of wagers decreases as the total wagers
increase during an annual period.

A detailed analysis of the performance during the three months éade®02011 for each product line
and service reported within the Italian Operations segasnbmpared to the same period last year is
described below.

Lotto

Lotto revenuencrease®3.8% in the three months endddne 302011 compared to the same period in
2010due to a corresponding increase in Lotto wagehich was partially offset by @decrease in late
number wageras detailed below. THacreasén core wagers wadue to highewages from the Lotto
options game 10 and Lottd.

For the three months ended

June 30, Increase (decrease)
(millions of euros) 2011 2010 Wagers %
Core wagers 1,460.8 1,043.8 417.0 40.0
Wagers for late numbers 150.0 155.1 (5.1) (3.3)
1,610.8 1,198.9 411.9 34.4

Instant tickets

Instant ticket revenui@ the three months endddne 302011 increase®6.1% compared to the same
period in 2010 principallgue toan increase in the Scratch & Win concession fee and higher instant
ticket sales as detailed below.

For the three months ended

June 30, Increase (decrease)
2011 2010 Amount %
Total tickets sold (in millions) 614.4 615.9 (1.5 (0.2)
Total sales (in millions) ua 22,6380 52, 343.Uu6294.9 126
Average price point u 4.29 0 3.81u 0.48 126

13
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Sports Betting

Sports betting revenue the three months endddne 302011decrease®.2%6 from the same period in
2010dueto adecrease in wagers as detailed bel@vagers in the second quarter of 2010 were higher,
driven by World Cup socceAs of June 302011, our market share (in terms of total wagers) with respect
to fixed odds sports betting operations Ra$% (20.6% as of June 3®010)with 1,154fixed odds

sports betting and 454 sports pool points of sale locations operational.

For the three months ended

June 30, Decrease
(millions of euros) 2011 2010 Wagers %
Fixed odds sports and horse betting wagers 190.7 228.5 (37.8) (16.5)
Sports pool wagers 17.2 22.8 (5.6) (24.6)
207.9 251.3 (43.4) (17.3)

Machine Gaming

MachineGamingrevenue in the three months endede 302011lincreasedignificantlyover the same
period in 201@rivenby a134.4% increase iwagers and the deployment of VLTs (beginning in July
2010),partially offset by the decreased placement of AWP machasedetailed below

For the three months ended

June 30, Increase (decrease)
2011 2010 Amount %
Wagers (in millions) 0 22,6540 91, 1320. 61, 522. 3344
AWP machines installed (end of June) 53,008 53,614 (606) (1.1)
VLTs installed (end of June) 6,626 - 6,626

Interactive

Interactiverevenue in the three months endede 302011decreased..4% from the same period in
2010principally driven bya higher payout percentage during the first three months of 2011 compared to
the same period of the prior year. This decrease was partially offaatibgrease iskill game wagers
(primarily bingo) as detailed below.

For the three months ended
June 30, Increase
(millions of euros) 2011 2010 Wagers %

Skill game wagers 107.6 102.9 4.7 4.6

14
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Commercial Servicevenudan the three months endddne 302011lincrease®9.8% over the same

period in 201@rincipally due toan increase ibill paymentselectronic topup services for prepaid

mobile, and ticketing services faporting and musical events.

GTECH Lottery segment

Consolidated revenue includes the following amountgi®GTECH Lottery segment

For the three months ended

June 30, Increase (decrease)
(thousands of euros) 2011 2010 U %
Service revenue
United States 106,355 120,268 (13,913) (11.6)
International 71,673 81,912 (10,239) (12.5)
178,028 202,180 (24,152) (11.9)
Product sales
United States 4,179 3,877 302 7.8
International 10,008 24,406 (14,398) (59.0)
14,187 28,283 (14,096) (49.8)
Total revenue
United States 110,534 124,145 (13,611) (11.0)
International 81,681 106,318 (24,637) (23.2)
192,215 230,463 (38,248) (16.6)

GTECHLotteryrevenue is principally comprised of service revenue derived primarilylimogterm

lottery service contracts. These contracts generally provide compensation to GTECH based upon a

percentage of a lottery's gross online and instant ticket sales. These percentages vary depending on the

size of the lottery and the scope of servipessided to the lottery. GTECHottery product sale revenue

is derived primarily from the installation of new online lottery systems, installation of new software and
sales of lottery terminals and equipment in connection with the expansion of exiggngdgstems.
from period

GTECHG6Gs product sal e

of product sale transactions.

revenue

t o

peri o

GTECH has developed and continues to develop new lottery games, licenses new game brands and
installs a rangef new lottery distribution devices, all of which are designed to maintain a strong level of

same store sales growth for its customers.

15
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Service Revenue

United States lottery service revenue in the three months dnded3Q2011decreased 1.6% from the
same period in 2010 primarily duettee weakening US dollar against the eanol contracportfolio
changeswhich was partially offset by contract and effective rate chazgean increase in same store
revenue Same store revenue growth was drivennzyeased instant ticket sales in Califorrgaven the
prize payout increase

International lottery service revenue in the three months ehdexl302011decreased 2.9 fromthe

same period in 2010 primarily dtefluctuations in foreign currency exchange rates against the euro and

net contracportfolio changesinternational sales performance vesonegatively impacted by poor sales

in the Czech RepubligzvhereGTECHOGs | ot t er y chankruppTimeGroupackoselyec | ar ed
monitoringthis contracts further described in the Commitments and Contingencies section of this

report.

Product Sales

Product sale revenue froyearto yearfluctuates due to the mix, volume and timing of product sale
transactionslL ottery product sale revenirethe three months endddne 302011decreasedil4.1

million from the same period in 201There were nindividually material poduct saleshatwere

recorded in the three montaaded June 3@011.Product sales during the three months ended June 30,
2010 included the sale of a new central system and lottery terminals to our customer in South Australia
and the sale of lottery terminals and projegblementation services to our customer in Spain.

Gaming Solutions segment
Consolidated revenue includes the following amountsi®iGaming Solutions segment:

For the three months ended

June 30, Increase
(thousands of euros) 2011 2010 u %
Service Revenue 19,963 16,488 3,475 21.1
Product Sales 25,345 19,957 5,388 27.0
Total revenue 45,308 36,445 8,863 24.3

Gaming Solutions product sale revemu¢he three months endddne 30201 1lincreasedi5.4 million
overthe same period in 2040@incipally due tcsoftware sales to customers in the Italian AWP market.

16
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GTECH G2 segment
Consolidated revenue includes the following amounti®GTECHG2 segment:

For the three months ended

June 30, Increase (decrease)
(thousands of euros) 2011 2010 u %
Service Revenue 18,536 16,988 1,548 9.1
Product Sales 1,129 1,370 (241) (17.6)
Total revenue 19,665 18,358 1,307 7.1

Consolidated operating costs

For the three months ended

June 30, Increase (decrease)

(thousands of euros) 2011 2010 U %
Raw materials, services and other costs 368,977 282,905 86,072 30.4
Personnel 113,135 116,047 (2,912) (2.5)
Depreciation 59,137 60,976 (1,839) (3.0
Amortization 45,204 25,030 20,174 80.6
Impairment loss (reversal) (274) 2,148 (2,422) (112.8)
Capitalization of internal construction costs -

labor and overhead (23,585) (22,985) (600) (2.6)

Total operating costs 562,594 464,121 98,473 21.2

Percentage of total revenue 80.1% 80.8%

Consolidated operating coststhe three months endddne 302011i n ¢ r e98.Sndllibn overthe
same period in 201grincipally dueto higher costs related to tB8.3% increase in revenue ahijher
amortization resulting from the (0800 million
renewal which started amortizing over nine years beginning in October 2010.
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Foreign exchangegain (loss, net

Foreign exchange gains and lossesdassified as realized (cash) or unrealized -gamh) as follows:

For the three months ended

June 30, Increase (decrease)
(thousands of euros) 2011 2010 u %
Cash foreign exchange gain (loss) 574 (722) (1,296) (179.5)
Non-cash foreign exchange gain 2,174 16,210 14,036 86.6
2,748 15,488 12,740 82.3

Non-cash foreign exchange gain
Non-cash foreign exchange gain was comprised of the following:

For the three months ended

June 30, Increase (decrease)
(thousands of euros) 2011 2010 U %
Intragroup loan 9,093 - (9,093) -
GTECH euro denominated debt (6,789) - 6,789 -
GTECH Senior Credit Facilities hedges - 14,110 14,110 100.0
Other (130) 2,100 2,230 106.2
2,174 16,210 14,036 86.6

Intragroup loan

I n connection with the refinancing of 02.65 billi
0150 million to GTECH. Manage men twittdcapitabk r mi ned t hat
Accordingl y, t h-eashifdeigiexchangel bisecoondeddd foremgn axchange in the

consolidated income statement during the first quarter of 2011 was reclassified to other comprehensive
income.

GTECH euro denominated debt

GTECH borrows in euro to better matedcdshflowss ofGr oupd s
June 302011,0435.0 million of euroborrowingswere outstandingnderGT ECHI&D 0 mi | | i on
revolver facilitywhich resulted ina norcash foreign exchange loss durthg three monthended June

30,2011 due to fluctuations in the US dollar to euro exchange rate.

GTECH Senior Credit Facilities hedges

Approximatelyd7%of t he Gr oup6s wasbSdollarddendminated argl therefdzed 1 0
exposed to fluctuations in the euro versus the US dolldragxge rate. At June 30, 2010, approximately
50% of this US dollar debt was hedged with collar structures that ptoprdtection at an average euro

to US dollar exchange rate of 1. Hevenues and cash flow from US based contracts provided a natural
hedgefor the remaining US dollar denominated debt.
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Interest expense

For the three months ended

June 30, Increase (decrease)

(thousands of euros) 2011 2010 u %
Capital Securities (16,090) (16,090) - -
2009 Notes (due 2016) (9,691) (9,510) 181 1.9
2010 Notes (due 2018) (6,908) - 6,908 -
Facilities (6,756) - 6,756 -
Interest Accretion on Swap Liability (471) (785) (314) (40.0)
GTECH Senior Credit Facilities - (14,614) (14,614) (100.0)
Other (2,064) (1,524) 540 35.4

(41,980) (42,523) (543) (1.3)

Thedecrease in interest expense was principally due to lower interestwatdswas partially offset by
higher average debt balances.
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COMPARISON OF THE SIX MONTH PERIODS ENDED JUNE 30, 2011 AND2010

Consolidated revenuer thesix months ended June 3011 increase®5.5% overthe same period last
year as detailed by operating segment below.

For the six months ended

June 30, Increase (decrease)

(thousands of euros) 2011 2010 a %
Italian Operations 911,775 591,869 319,906 54.1
GTECH Lottery 381,774 423,428 (41,654) (9.8)
Gaming Solutions 93,962 69,675 24,287 34.9
GTECH G2 38,857 36,733 2,124 5.8
1,426,368 1,121,705 304,663 27.2
Elimination of intersegment revenue (21,789) (2,685) (19,104) >200.0
Other 130 147 (17) (11.6)
Total revenue 1,404,709 1,119,167 285,542 25.5

Italian Operations segment
Consolidated revenue includes the following amountsii@italian Operations segment

For the six months ended

June 30, Increase (decrease)

(thousands of euros) 2011 2010 a %
Lotto 217,353 155,692 61,661 39.6
Instant tickets 210,193 170,412 39,781 23.3
Other 1,022 1,103 (81) (7.3)

Lottery 428,568 327,207 101,361 31.0
Sports Betting 97,705 91,642 6,063 6.6
Machine Gaming 297,083 100,301 196,782 196.2
Interactive 27,058 24,023 3,035 12.6
Commercial Services 61,361 48,696 12,665 26.0

Total revenue 911,775 591,869 319,906 54.1
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A detailed analysis of the performance duringfitgt six monthsof 2011 for each product line and
service reported within #hitalian Operations segment as compared to the same period last year is
described below.

Lotto
Lotto revenuencrease®9.68% in thefirst six monthsof 2011 compared to the same period in 2046 to

a corresponding increase in Lotto and late numiagrers as detailed below. The increase in core wagers
was due to higher wagers from the Lotto options game "10 and Lotto".

For the six months ended

June 30, Increase
(millions of euros) 2011 2010 Wagers %
Core wagers 2,898.4 2,200.6 697.8 31.7
Wagers for late numbers 462.6 202.2 260.4 128.8
3,361.0 2,402.8 958.2 39.9

Instant tickets
Instant ticket revenui@ thefirst six monthsof 2011 increase@d3.36 compared tahe sane period in
2010 principallydue toan increase in the Scratch & Win concession fee and higher instant ticket sales as

detailed below.

For the six months ended

June 30, Increase (decrease)
2011 2010 Amount %
Total tickets sold (in millions) 1,220.6 1,252.0 (31.4) (2.5)
Total sales (in millions) ua 5,3700.94,833.03537.6 111
Average price point u 4.400 3.86 u 0.54 140

Sports Betting
Sports betting reventue thefirst six monthsof 2011 ircreased.6% over the same period in 20d0eto

a lower payout percentage, partially offset by a decrease in wagers as detailed below.

For the six months ended

June 30, Decrease
(millions of euros) 2011 2010 Wagers %
Fixed odds sports and horse betting wagers 466.3 511.3 (45.0) (8.8)
Sports pool wagers 38.1 48.7 (10.6) (21.8)
504.4 560.0 (55.6) (9.9)
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Machine Gaming
MachineGamingrevenue in théirst six monthsof 2011lincreased 96.26 over the same period in 2010

drivenby a121.9% increase in wageaiad the deployment of VLTs (beginning in July 203@)tially
offset by the decreased placement of AWP machatedetailed below.

For the six months ended

June 30, Increase (decrease)
2011 2010 Amount %
Wagers (in millions) G 4,9860. 62, 2470. 12, 739. 5219
AWP machines installed (end of June) 53,008 53,614 (606) (1.1)
VLTs installed (end of June) 6,626 - 6,626

Interactive
Interactiverevenue in thdirst six months oR011lincreased 2.6 over the same period in 2010

principally driven byan increase in skill game wagepsi(harily pokerand bing9 as detailed below.

For the six months ended
June 30, Increase

(millions of euros) 2011 2010 Wagers %
Skill game wagers 225.0 205.6 19.4 9.4

Commercial Services
Commercial Servicesevenudn thefirst six monthsof 2011lincrease®6.0% over the same period in

2010principally due toan increase ibill paymentselectronic topup services for prepaid mobijland
ticketing services for sporting and musical events.
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GTECH Lottery segment
Consolidated revenue includes the following amountgi®GTECH Lottery segment

For the six months ended

June 30, Decrease
(thousands of euros) 2011 2010 U %
Service revenue
United States 217,124 229,263 (12,139) (5.3)
International 142,890 160,470 (17,580) (11.0)
360,014 389,733 (29,719) (7.6)
Product sales
United States 6,036 7,130 (1,094) (15.3)
International 15,724 26,565 (10,841) (40.8)
21,760 33,695 (11,935) (35.4)
Total revenue
United States 223,160 236,393 (13,233) (5.6)
International 158,614 187,035 (28,421) (15.2)
381,774 423,428 (41,654) (9.8)

Service Revenue

United States lottery service revenue infitg six monthsof 2011decreased.3% from the same period
in 2010 primarily due tthe weakening US dollar against the eanal contracportfolio changeswhich
was partially offset by contract and effective rate chaagésn increase in same store reven8ame
store revenue growth was drivenibgreased instant ticket sales in California, given the prize payout
increase.

International lottery service revenue in first six monthsof 2011decreased1.0% from the same

period in 2010 primarily due teffective rate changes, net contracrtfolio changesnd fluctuations in

foreign currency exchange rates against the. ¢éntgrnational sales performance was also negatively

i mpacted by poor sales in the CzenahdelRedpankoupti c, whe
The Group is closely monitorirthis contracts further described in the Commitments and Contingencies

section of this report.

Product Sales

Product sale revenue froyearto yearfluctuates due to the mix, volume and timing of product sale
transactionsLottery product sale revenire thefirst six monthsof 2011decreasedil1.9million from the
same period in 2010 here were no individually material product sales that were deddn thdfirst six
months 0f2011.Product sales during the first six months of 2010 included the sale of a new central
system and lottery terminals to our customer in South Australia and the sale of lottery terminals and
project implementation servicés our customer in Spain.
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Gaming Solutions segment
Consolidated revenue includes the following amountghi®iGaming Solutions segment:

For the six months ended

June 30, Increase
(thousands of euros) 2011 2010 u %
Service Revenue 38,744 31,398 7,346 23.4
Product Sales 55,218 38,277 16,941 443
Total revenue 93,962 69,675 24,287 34.9

Gaming Solutions product sale revemu¢hefirst six monthsof 2011lincreasedi16.9million overthe

same period in 2010rincipally due to intersegment sales of VLTSs to the Italian Operations segment
along withsoftware sales to customers in the Italian AWP market.

GTECH G2 segment
Consolidated revenue includes the following amoumtsiie GTECHG2 segment:

For the six months ended

June 30, Increase (decrease)
(thousands of euros) 2011 2010 u %
Service Revenue 36,691 34,174 2,517 7.4
Product Sales 2,166 2,559 (393) (15.4)
Total revenue 38,857 36,733 2,124 5.8

Consolidated operating costs

For the six months ended

June 30, Increase (decrease)

(thousands of euros) 2011 2010 U %
Raw materials, services and other costs 719,503 540,785 178,718 33.0
Personnel 230,696 223,733 6,963 3.1
Depreciation 116,560 118,156 (1,596) (1.4)
Amortization 89,508 46,759 42,749 914
Impairment loss (reversal) (274) 2,148 (2,422) (112.8)
Capitalization of internal construction costs -

labor and overhead (43,992) (40,902) (3,090) (7.6)

Total operating costs 1,112,001 890,679 221,322 24.8

Percentage of total revenue 79.2% 79.6%
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Consolidated operating coststirefirst six monthsof 2011i n ¢ r e221s3mition dver the same

period in 201@rincipally dueto higher costs related to tB8.3% increase in revenue and higher
amortization resulting from the 0800 million upfr
renewal which started amortizing over nine years beginning in October 2010.

The Group devotes substantial resources to eehaunrcpresent products and systems and develop new
products. The aggregate amount of research and development expenditures recognized as theense in
six months endedune 302011and 2010 wag28.2mi | | i ®nh8miliong respectively.

The Group s w o remployeeglrecomprised of the following personnel:

Number of employees

As of
June 30, December 31, 2011

Personnel Description 2011 2010 Average
Executives 425 413 419
Middle Management 1,067 1,015 1,049
All Other Permanent Employees 6,137 5,836 5,957
Employees with Temporary Employment Contracts 396 338 375

8,025 7,602 7,800

Foreign exchangegain (loss, net

Foreign exchange gains and losses are classified as realized (cash) or unrealizadhinas follows:

For the six months ended

June 30, Increase (decrease)
(thousands of euros) 2011 2010 u %
Cash foreign exchange gain (loss) 1,035 (650) (1,685) >200.0
Non-cash foreign exchange gain (loss) (32,780) 17,051 49,831 >200.0
(31,745) 16,401 48,146 >200.0
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Non-cash foreign exchange gain (loss)
Non-cash foreign exchange gain (loss) was comprised of the following:

For the six months ended

June 30, Increase
(thousands of euros) 2011 2010 a %
GTECH euro denominated debt (30,128) - 30,128 -
GTECH Senior Credit Facilities hedges - 15,581 15,581 100.0
Other (2,652) 1,470 4,122 >200.0
(32,780) 17,051 49,831 >200.0

GTECH euro denominated debt

GTECH borrows in euro to bett edenomiratedcash flolseAsGfr oup 6 s
June 3 0435.08nillidn bf,euraborrowingswere outstandingnderGT ECHI&D 0 mi | | i on
revolver facilitywhichresulted ira norcash foreign exchange loss during fingt six monthsof 2011

due to fluctuations in theS dollar to euro exchange rate.

GTECH Senior Credit Facilities hedges

Approximatelyd7%o f t he Gr oup ds was BSdollardendminated aryl therefd@ed 1 0
exposed to fluctuations in the euro versus the US dollar exchange rate. At June 38pgatémately

50% of this US dollar debt was hedged with collar structures that pcbopidtection at an average euro

to US dollar exchange rate of 1.ZHevenues and cash flow from US based contracts provided a natural
hedge for the remaining US dolldenominated debt.

Interest expense

For the six months ended

June 30, Increase (decrease)

(thousands of euros) 2011 2010 u %
Capital Securities (32,011) (32,011) - -
2009 Notes (due 2016) (19,377) (19,137) 240 1.3
2010 Notes (due 2018) (13,814) - 13,814 -
Facilities (13,175) - 13,175 -
Interest Accretion on Swap Liability (1,077) (1,671) (594) (35.5)
GTECH Senior Credit Facilities - (27,806) (27,806) (100.0)
Other (4,263) (3,156) 1,107 35.1

(83,717) (83,781) (64) (0.1)

Thedecrease in interest expense was principally due to lower interestwzitdswas offset bjigher
average debt balances.
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Weighted Average Diluted Shares

Weighted average diluted shares dutimg firstsix months of2011 totaled172.0million sharesan
increase of 3.9 million shareserthe same period of the prior year primarily due to the May 2011
distribution of 3.4 million treasury sharesliottomatica shareholders in lieu of a cash dividend.

Income Taxes

The Group's effdtve income tax rate during the firgik months of 201ivas47.3% compared tets. 2o

during the same period of the prior ygaimarily dueto the writedown of deferredax assets associated

with the forecasted expiration of certain state tax loss carryforwards. This effective tax rate increase had
no impact on cash taxes paid during the 8mstmonths of 2011.

LIQUIDITY, CAPITAL RESOURCES AND FINANCIAL POSITION

TheGroupd s obj ect i vaeequate liquidityanchBekibility thiough the use of cash generated
from operating activitieand bank facilitiesWe believe our ability to generate excess cash from
operations to reinvest in our business is one of owtdmnental financial strengths and combined with our
committed borrowing capacity, we expect to meet our financial obligations and operatiisgméhe
foreseeable futur&Ve expect to use cash generated primarily from operating activities to meet
contractual obligation®ur growth is expected to be financed through a combination of cash generated
from operating activities, existing sources of committed liquidity, access to capital marcdtgher
sources of capitaDur corpoate debt ratingsfa a 3 f r o minvbstos Servicand BBB from

St andar d RatinglSerRiaceontribuse to our ability to access capital markets at attractive prices.

Maintaining our investmergr ade credit rating remains a top pri
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Summary Statements of Cash Flows

For the six months ended

June 30,

(thousands of euros) 2011 2010

Net cash flows from operating activities 420,415 405,683
Purchases of systems, equipment and other assets related to contracts (193,514) (121,218)
Realized gain (loss) on net investment hedge (7,631) 7,912
Purchases of intangible assets (5,075) (526,969)
Medstréms Invest AB put right payment - (20,415)
Investment in government securities - (18,537)
Other investments - (9,761)
Other investing activities, net (6,685) (10,789)
Net cash flows used in investing activities (212,905) (699,777)
Interest paid (93,358) (106,270)
Dividends paid - non-controlling interest (38,420) (45,638)
Cash paid on derivative instruments (16,465) -
Capital increase (return of capital) - non-controlling interest (8,000) 187,200
Capital increase - Northstar Lottery Group LLC 7,038 -
Net proceeds from debt 91,967 29,110
Dividends paid - (124,815)
Other financing activities, net (7,616) (6,039)
Net cash flows used in financing activities (64,854) (66,452)
Net cash flows 142,656 (360,546)

28



[QTTOMAIICA

— GROUP ————

First Half 2011 Report

Analysis of Cash Flows

Duringthe firstsix months 02011, we ¢ e42C4mididnefchet dash flows from operating
activiti es , l4. amilion omecthesamg periool F01a) primarily due tchigher EBITDA
generated by the Italian Operations segment.

Investing activities

T h el93bmillion of capital additions for systems, equipment and other assets were principally related to
spendingn Italy for Gaming Solutions andotto, as well adottery system implmentationsn Texas,

lllinois and Poland

Financing activities

I nt er e s 93.4mildon princpdlly rélates to the Capit@ecurities an@wapLiability . Capital

cont r i b d.0nmilomvgereoeteived fronthe20% noncontrollingshareholdein Northstar

Lottery Group LLG a consortium in which GTECH holds an 80% controlling interest, that signed a 10

year private management agreement with the lllinois Lottery to manage the diy operations of the

lottery and its core functionbletproce ds from debt principally relates
4500 million r e\AbJune BOn g2 Cclr le, 293Oenilfitanafcaklsi andycash

equivalents on hand.

Our business is capitaltensive. We expect our principal sources of liifyito be existing cash

bal ances, cash generated from operations and borr
facilities. AtJune 302011, t h e #4489 milleors of dommitted undrawn capacity under tiesolver

facilities. Thesdacilities have covenants and restrictions including, among other things, requirements

relating to the maintenance of certain financial saindimitations on acquisitions and dividends, none

of which are expected t o tdlresoucest Alund3®20G,rwewepedns | i qu i
compliance with all applicable covenants.

We currently expect that our excess cash flow from operations, existing cash, undrawn capacity under
existing borrowing facilities and access to additional sourcespithtavill be sufficient, for the

foreseeable future, to fund our anticipated working capital and capital expenditure asedgce our

debt obligations antb fund organic growthOur strategyis to maintain committed undrawn capacity

under existing brrowing facilities to allow us the flexibility to fund unforeseen investment opportunities.
We do not anticipate any major acquisitions within the next three years.
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Systems, equipment and other assets related
to contracts, net

Goodwill

Intangible assets, net

Other non-current assets

Total non-current assets

Inventories

Trade and other receivables

Other current assets

Cash and cash equivalents

Non-current assets classified as held for sale

Total assets

Equity

Long-term debt, less current portion
Deferred income taxes

Non-current financial liabilities
Other non-current liabilities

Total non-current liabilities

Accounts payable

Short-term borrowings

Current financial liabilities
Current portion of long-term debt
Income taxes payable

Other current liabilities

Total equity and liabilities

June 30, December 31, Increase (decrease)
2011 2010 a %
913,090 887,132 25,958 2.9
2,980,630 3,157,279 (176,649) (5.6)
1,512,883 1,639,198 (126,315) (7.7)
131,318 141,981 (10,663) (7.5)
5,537,921 5,825,590 (287,669) 4.9)
183,923 165,314 18,609 11.3
676,473 712,239 (35,766) (5.0)
85,340 80,369 4,971 6.2
293,893 152,405 141,488 92.8
27,000 27,000 -
6,804,550 6,962,917 (158,367) (2.3)
2,204,987 2,358,885 (153,898) (6.5)
2,855,876 2,825,412 30,464 1.1
129,667 133,578 (3,911) (2.9
56,634 113,619 (56,985) (50.2)
71,772 77,086 (5,314) (6.9)
3,113,949 3,149,695 (35,746) (1.1)
867,533 978,509 (110,976) (11.3)
35,475 7,458 28,017 >200.0
108,928 69,200 39,728 57.4
117,230 118,822 (1,592) (1.3)
86,086 19,410 66,676 >200.0
270,362 260,938 9,424 3.6
6,804,550 6,962,917 (158,367) (2.3)

T h &6.amillion increase in systems, equipment and other assets related to contracts, net was principally
duet 01833million of capital additionsvhich was partially offset byi110.3million of depreciation and

047.0million of foreign currency translation

T h el76®million decrease in goodwillvasprincipally due toforeign currency translation.

T h el26(8million decrease in intangible assets, net was principallytdda89.5million of amortization
andu42 0 million of foreign currency translation
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T h €l8.a8million increase innventorieswas principdly due to higher work in progress and finished
goods primarily related to ongoing system implementations in the GTECH Lottery segment.

T h 858million decrease in trade and other receivables wiasipally dueto the timing of collections
partially offset by increased saliesthe Italian Operations segment

T h el53®@million decrease in equity was primarily dued®95.0million of foreign currency translation
andu38.4 million of dividendspaidto noncontrolling shareholder3.hese dereases were partially offset
by 090.7million of net income.

T h 60.8million increase in longerm debt, less current portion was principally dug$$20.0 million
of borrowings und e revolBingE€di fasility @lédngvith foneign curremcy
translation.

T h &7.amillion decrease imon-current financial liabilities was principally duette reclassification of
interest rate swap liabilitighat expire inJune 2012 to current finantia@bilities.

T h el11®million decrease in accounts payable was principallytduée timing of payments to
suppliers in the Italian Operations and GTECH Lottery segments.

T h €8.amillion increase in shotterm borrowings was principally due netborrowings under
uncommitted lines of credit.

T h 9.Mmillion increase ircurrent financial liabilities was principally duettte reclassification of
interest rate swap liabilitighat expire indJune 2012.

T h &6.dmillion increase in income tax@ayable was principally due the timing of estimated tax
payments
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Consolidated Net Financial Position

TheGroupps consol i dat edatdueret30201l nchanyed ibyad0.0nmll@s viwheni o n
compared to December 31, 20This change wagrincipally dueto higher EBITDA generated by the
Italian Operations segmewhich waspartially offset bycapital expenditures in tteéTECH Lottery
segmenftor lottery system implementations Trexas lllinois and PolandConsolidatedhet financial
position is calculated as follows:

June 30, December 31,
(thousands of euros) 2011 2010 Change
Cash on hand 839 430 409
Cash at bank 293,054 151,975 141,079
Cash and cash equivalents 293,893 152,405 141,488
Current financial receivables 4,864 6,673 (1,809)
Facilities 48,659 51,950 (3,291)
Short-term borrowings 35,475 7,458 28,017
Swap Liability 31,161 32,410 (1,249)
Interest rate swaps 29,836 - 29,836
2009 Notes (due 2016) 23,082 2,926 20,156
2010 Notes (due 2018) 15,677 2,240 13,437
Capital Securities 15,426 46,618 (31,192)
Other 62,316 51,878 10,438
Current financial debt 261,632 195,480 66,152
Net current financial debt (cash) (37,125) 36,402 (73,527)
Facilities 878,705 848,888 29,817
2009 Notes (due 2016) 744,840 746,016 (1,176)
Capital Securities 737,164 735,836 1,328
2010 Notes (due 2018) 494,172 493,797 375
Swap Liability 15,706 29,953 (14,247)
Interest rate swaps - 47,414 (47,414)
Other 41,923 37,127 4,796
Non current financial debt 2,912,510 2,939,031 (26,521)
Net financial position 2,875,385 2,975,433 (100,048)
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The reconciliation of Lottomatic@roupS.p.A. stand alonequitywith theequityof the consolidated

Group is as follows:

Attributable to owners
of the parent

Lottomatica All other  Non-Controlling
(thousands of euros) Group S.p.A.  subsidiaries interests Consolidated
Balance at January 1, 2011 2,145,847 (231,454) 444,492 2,358,885
Net income for the period 67,232 845 22,601 90,678
Amortization of gain on interest rate swap on
discontinued cash flow hedge (286) - - (286)
Unrecognized net loss on derivative instruments - (6,887) (376) (7,263)
Unrecognized net gain on available for sale
investment - 29 - 29
Foreign currency translation - (195,021) - (195,021)
Other comprehensive loss (286) (201,879) (376) (202,541)
Treasury shares purchased (208,655 shares) (2,940) - - (2,940)
Share-based payment 287 - - 287
Dividend distribution - - (38,420) (38,420)
Return of capital - - (8,000) (8,000)
Capital increase - Northstar Lottery Group LLC - - 7,038 7,038
Balance at June 30, 2011 2,210,140 (432,488) 427,335 2,204,987

Transactions with Related Parties

Duringthe firstsix months 02011 there were ngignificanttransactions, including intragroup, with
related parties which qualified as unusuahtypical. Any related party transactions formed part of the
normal businss activities othe companies in the Group. Sutthnsactions were concluded at standard

market terms for the naturé goods and/or services offered.

Information on transactions with related parties, including specific disclosures requit€aNSORB is

providedin Footnote28 of theInterim Consolidated Financial Statements included herein.
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COMMITMENTS AND CONTINGENCIES

Northstar Lottery Group LLC

In January 2011, the Northstar Lottery Group LLC ("Northstar"), a consortium in which GTECH holds an
80% controlling interest, signed a-y0ar private management agreement with the lIllinois Lottery (the
"Staté€). Under the agreement, Northstar, subje¢h&State's oversight, will manage the-tiaxgay

operations of the lottery and its core functions.

As compensation for its management services, Northstar will receive annual fees for reimbursement of
certain operating and lottery expenses. Northstalsis entitled to receive annual incentive compensation
payments should it achieve certain sales targets but is also subject to provide payments to the State if a
minimum, agreedipon performance level is not achieved.

To the extent net income earned by Btate each year exceeds the State established base net income
levels for such year, Northstar will earn incentive compensation that is awarded based on various levels of
performance, up to an annual maximum of 5% of the actual net income earned layehe St

Northstardéds proposal guaranteed a minimum profit
commencing with the Statebs fiscal year ending Ju
may earn could be reduced by a shortfall parynin the event Northstar's performance does not achieve

the levels it has guaranteed. The annual shortfall payment may not exceed 5% of the net income for such
contract year. Given that this agreement is in its early stages, management is currerglijougstlvhate

the financial impact of the minimum profit level guarantee.

Czech Republic

GTECHOG6s | ottery customer in the Czech Republic wa
27, 2011 was declared bankrupt by the municipal court of Prapoeughout the insolvency proceedings

and in bankruptcy the lottery has been operated under the management of the court appointed Insolvency
Trustee (the Trustee). GTECH has a kvagn relationship with this customer which began in 1992.

Under the termsf the current facility management contract, which was confirmed by the Trustee and has

over ten years remaining, GTECH provides facilities management services, including approximately

7,000 terminals, central system hardware and software, ongoing Eimpgrt services, communication

services and operational support to this customer. At June 30, 2011, trade receaietbla®serves

from this customebd2wermi iK4i. dn moi | Wieinecdverabiitysof c ol | e c |
outstanding trde receivables will depend on the resolution of certain future events which are outside the

Groupbs control, however, both GTECH and the Trus
revenues. The Group al so h eams, egpipnen and othertassétsyrelated 2 . 3
to contracts and approximately 015.7 million of i

financial position related to its contracts with this customer. Although the lottery is operating, its revenues
havebeen impacted materially. Future events will determine the recoverability of these assets, and
therefore the financial impact to the Group is not currently estimable.

34



[QTTOMAIICA

— GROUP ————

First Half 2011 Report

SIGNIFICANT DEVELOPMENTS

Since the start of the second quarter of 2011, the Grasipeported a number of significant
developments.

Developments During the Second Quarter of 2011

Contract Developments

In April 2011, GTECH entered into a ten (10) year contract extension with Supreme Ventures Limited to
continue providing online lagtry technology and ongoing services in Jamaica through January 10, 2026.
GTECH has been the online lottery technology and services provider to Supreme Ventures since it began
selling online games in 2001.

In May 2011, GTECH signed a ten (10) year cotttract o pr ovi de 500 Gemi ni E Com
Vending Machines (ITVMs) and related services to La Frangaise des Jeux, the operator of the French
National Lottery. The Gemini ITVMs are scheduled for delivery in the fourth quarter of 2011.

In June 2011GTECH signed a five (5) year contract extension with the Georgia Lottery Corporation to
continue providing online lottery technology, as well as new lottelgted products and services,
through September 2018.

In June 2011, GTECH signed a new five y&ar private operator contract to run the online lotto game
"Baloto" for ETESA En Liquidacion, the agency responsible for authorizing gaming operations
throughout Colombia. The private operator contract was awarded after a public bidding process during
the first quarter of 2011. GTECH was initially awarded g&8r concession contract to bring the Baloto
game to Colombian online lottery players in December 1999. Under the new concession contract,
GTECH will continue operating the online LeBaloto gane and will transfer 32.32% of all sales back to
the Colombian health sector. GTECH will also extend its pafistale network to 10,000 and plans to
include new innovations to the Baloto game. The concession contract will commence in April 2012.

In June2011, Lottomatica's subsidiary Spielo International Canada (@p&lo)entered into an

agreement to provide 5,500 prodiGi Vu® Video Lottery Terminals (VLTSs) to the Société des lotteries
video du Québec (SLVQ), a subsidiary of L@oébec, following a copetitive procurement. The initial

five (5) year contract also includes options for extensions. The VLTs will be delivered and installed in
2013. In addition to the VLT contract, following a separate competitive procurement process, Spielo was
awarded th contract for the provision of a VLT central monitoring system for managing SLVQ's entire
network of VLTSs.
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Other Business Developments

On April 28,2011, theordinaryShareholders' Meeting approved the proposals of the Lottontieg
S.p.A.Board of Directors to carry forward the annual profit and to agssgnofcharge to shareholders

one (1) Lottomatica treasury share for every fifty (50) shares owned, commencing on May 26, 2011, with
an exdate of May 23, 2011, for a total amount of 2851 treasury share3he Shareholders' Meeting
previously supplemeatithe April 30, 2010 shareholders' authorization for the acquisition and disposal of
treasury shares currently in force, with the express purpose of including the free assignment to
shareholders among the possible purposes and procedures already authorized at that meeting.

The ordinary Shareholders' Meeting, after having set the number of members of the Board of Directors at
nine (9) for the 2012013 term, appointed Pietro Boroli, Fa€eretti, Alberto Dessy, Maodrago,

Jaymin Patel, Lorenzo Pellicioli, Marco Sala, Severino Salvemini and Gianmario Tondato Da Ruos as
Directors, all drawn from the only list submitted by the majority shareholders De Agostini S.p.A. The
Directors Albeto Dessy, Severino Salvemini and Gianmario Tondato Da Ruos certified thateébey

the requirements of independence set forth in article 148, paragraph 3, otdileddUnified Financial

Act" (applicable pursuant to article 14&r, last paragraph)savell as in the Code of Conduct adopted by
Borsa ltaliana S.p.A. Lorenzo Pellicioli wasappointed as Chairman of the Board of Directors.

In addition, the ordinary Shareholders' Meeting appointed the Board of Statutory Auditors, who will also
be in ofice for the 20112013 term. Sergio Duca, Angelo Gaviani and Francesco Martinelli were
appointed as effective statutory auditors, and Marco Sguazzini Viscontini, Giulio Gasloli, Gian Piero
Balducci, Umile Sebastiano lacovino and Guido Martinelli asradterstatutory auditors, all drawn from

the only list submitted by majority shareholders De Agostini S.p.A. Sergio Duca-appomtedas
Chairman of the Board of Statutory Auditors.

Thesame ordinarnghareholders' Meeting also approved the 22017stock option plan and the 20411
2015stock allocation plan, both reserved for employees of Lottomatica and/or its subsidiaries.

On April 28,2011, the extraordinary Shareholders' Meeting also apptbeguoposal to authorize the

Board of Directorspursuant to article 2443 of the Civil Code,increase the share capital, on one or

more occasions arel/en intranches, (i) against payment andnrfreewith no preemption rights

pursuant to the fourth paragraph, second sentence of articlet®4dmhaximum nominal amount of

ual7, 201, 53 7-pased ncentiverplgns and/or extraordinary transactioriker to revocation

of existing revocatiomnd (ii) against paymeiaind even under article 2441, fifth paragraph of the Civil
Codebyamaximm nomi nal amount of ul125, 000,000 to cover
issued in 2006 and maturing in 20&@rther to the expiration of existing authorization

On April 12, 2011, Lottomatica Scommesse S.r.l. acquired the remaining 5% int&r8Alipha S.r.l.,
at a value of 450,000, increasing its ownership i
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Developments$-ollowing the Second Quarter of 2011

Contract Developments

In July 2011, after the end of the second quarter, Spielo entered into a five (&drteact to provide the

| NTELLI GENE video lottery terminal central system
Canada. This contract signing followed a competitive procurement process. The system is expected to be
installed in late 2011 and lieployed by mieR012. The contract includes the potential for five (5)one

year extensions.
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RISKS AND UNCERTAINTIES

We believe that a system of well defined policies, processes and controls are imperative to effectively
manage the various risks tha¢ encounter. The main risks that the Group is managing are the following:

(1) Market Risk: Market risk is the risk that changes in interest rates and foreign currency exchange
rates will negatively impact the value of assets and liabilities.

A portion of the Groupbés debt port fChdngesinintereste x po s e
rates generally will nagignificantly impact the fair market value of such indebtedness, but could have a
material effect othe Group's results adperations, business, financial condition or prospects.

The Group is a global business and derives a substantial portion of its revenues from operations outside of
the European Union. Our financial statements could be materially different from pepiexdotd if there
is a significant movement in the euro versus other currencies.

(i) Credit Risk: Credit risk is the risk of a financial loss arising from a customer or counterparty not
meeting their contractual obligations. A significant portion ofthedGu p 6 s revenue i s der.i
concessions witAmministraziore Autonoma dei Monopoli di Stato (AAMS), resulting in significant
concentration of credit risk exposuhManagement believes that in the future, a significant portion of its

business and profidity will continue to depend upotoncessions with AAMS.

(iii) Liguidity Risk: Li qui dity risk is the risk that suitabl
operations may not be available. In recent years, certain concessions in Italy have requiitidaaisig

upfront payment. Further, GTECH contracts typically require upfront capital expenditures. The ability of

the Group to maintain existing contracts upon their renewal and invest in new contract opportunities

depends on the ability of the Groupatcess new sources of capital to fund these investments. There can

be no assurance that the Group will be able to access sources of cdipit@rableor reasonable terms.

(iv)  Country Risk: Country risk is the risk that changes to regulations or lawis, the economy of a
country in which we conduct business, will negatively impact expected returns. The Group is a global
business and derives a substantial portion of its revenues from operations outside of Italy. Risks
associated with the Group'senhational operations include increased governmental regulation of the
online lottery industry in the markets where it operates, exchange controls or other currency restrictions
and significant political instability. Other economic risks that the Gronggenational activity subjects it

to might include inflation, foreign exchange risks (both depreciation and devaluation), illiquid foreign
exchange markets, high interest rates, debt default, unstable capital markets and foreign direct investment
restrictons. Political risks include change of leadership, change of governmental policies, new foreign
exchange controls regulating the flow of money into or out of a country, failure of a govemrmeuntt

to honorexisting contracts, changes in tax laws aaduption, as well as global risk aversion driven by
political unrest, war and terrorism. Finally, social instability risks include high crime in certain of the
countries in which the Group operates due to poor economic and political conditions, riots,
unemployment and poor health conditions. These factors may affect the Group's work force as well as
the general business environment in a country. The materialization of such risks could have a negative
impact on the Group's results of operations, mssinfinancial condition or prospects.
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(V) Operational Risk: Operational risk is the risk that external events or internal factors will result in
lossesThe Group's Italian concessions, lottery contracts in the United States and in other jurisdictions
and other service contracts often require substantial performance bonds to secure its performance under
such contracts and require GBeoup to pay substantial monetary liquidated damages in the event-of non
performance by the Group. Claims on perforneabonds, drawings on letters of credit and/or payment of
liquidated damages could have a material adverse effect on the Group's results of operations, business,
financial condition or prospects.

(vi) Legal ProceedingsDue to the nature of its busined® Group is involved in a number of legal,
regulatory and arbitration proceedings regarding, among other matters, claims by and against it as well as
injunctions by third parties arising out of the ordinary course of its business and is subject to
investigations and compliance inquiries related to its ongoing operations. The outcome of these
proceedings and similar future proceedings cannot be predicted with certainty. It is difficult to accurately
estimate the outcome of any proceeding. As such, thargmof the Group's provision for litigatioisk,

which hasbeen accrued on the basis of assessments made by external counsel, could vary significantly
from the amounts the Group would ultimately pay in any such proceeding. In additianorable

resoltion of or significant delay in adjudicating such proceedings could require the Group to pay
substantial monetary damages or penalties and/or incur costs which may exceed any provision for
litigation risks or, under certain circumstances, cause the tatiotinor revocation of the relevant

concession, license or authorization and thereby have a material adverse effect on the Group's results of
operations, business, financial condition or prospects.

(vi)  Government Relations:The Group's activities are subject to extensive and complex

governmental regulation which varies from jurisdiction to jurisdiction where the Group operates, which
includes antimoney laundering compliance procedures. The Group believes that it hagpddvelo
procedures designed to comply with such regulatory requirements. However, any failure by the Group to
so comply or inability to obtain required suitability findings could lead regulatory authorities to seek to
restrict the Group's business in thenigdictions.

In addition, the Group is subject to extensive background investigations in its lottery and gaming
businesses. Authorities generally conduct such investigations prior to or after the award of a lottery
contract or issuance of a gaming licenssuch investigations frequently include individual suitability
standards for officers, directors, major shareholders and key employees. Authorities are generally
empowered to disqualify the Group from receiving a lottery contract or operating a sytiezyn as a

result of any such investigation. The Group's failure, or the failure of any of its personnel, systems or
machines, in obtaining or retaining a required license or approval in one jurisdiction could negatively
impact its ability to obtain aretain required licenses and approvals in other jurisdictions. Any such

failure would decrease the geographic areas where the Group may operate and as a result could have a
material adverse effect on the Group's results of operations, business, fioanditdbn or prospects.
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Further, there have been, are currently and may in the future continue to be, investigations of various
types, conducted by governmental authorities into possible improprieties and wrongdoing in connection
with the Group's effds to obtain or the awarding of lottery contracts and related matters. Because such
investigations frequently are conducted in secret, the Group may not necessarily know of the existence of
an investigation in which it might be involved. Because the @saeputation for integrity is an

important factor in its business dealings with lottery and other governmental agencies, a governmental
allegation or a finding of improper conduct by or attributable to the Group in any manner or the prolonged
investigaton of these matters by governmental or regulatory authorities could have a material adverse
effect on the Group's results of operations, business, financial condition or prospects, including its ability
to retain existing contracts or to obtain new or veadecontracts. In addition, adverse publicity resulting

from any such proceedings could have a material adverse effect on the Group's reputation, results of
operations, business, financial condition or prospects.
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PREDICTABLE DEVELOPMENTS

In thefirst half of 2011, markets were challenged by a new wave of political instability originating from
North Africa and the Middle East. Trade and global growth may continue to be impacted by higher
energy costs and lingering post economic crisis difficsitie

Governments around the globe continued to support a strategy of increased liquidity to ease credit
conditions; these policies, which have proven to be effective on the financial markets, have left
unresolved the issue of employment levels in severaitdes. While deficits require tighter financial
discipline, increased spending may be necessary to create new job opportunities.

Expectations are for interest rates to remain low in the US, while the European Central bank has increased

interest rates®basis points this year to address signs of inflation. The Group serves many customers
around the world (mostly governments or governnnelated entities) that are considering opportunities
to grow their funding sources during a period when tax revesmeesubstantially reduced, generating
severe budget shortfalls.

The Group has the necessary resources, both in terms of capital artidkmpie play a leading role in
this evolving landscape. We believe the Group is very well placed to retain iteposiill geographies
where we operate.

The Groupbs strategic goal is to maintain its
while further developing the initiatives already identified.

The Groupbs strategy is summarized as foll ows:

e Continue to promote sarrsore sales growth of current portfolio;

¢ Bid for operator opportunities and win new jurisdictions;

e Complete deployment of VLTs in Italy, while delivering turnkey solutions to other
concessionairesind

¢ Roll out new distributioplatforms, focusing particularly on interactive channels

We expect growth of revenues and EBITDA aréduction of net debt in 201Rusterity programs of
one form or another are being enacted in most if not all of the places in which we do business.

Discretionary entertainment spending is coming under pressure. Despite some of these concerns, GTECH

same store sales are doing well both internationally and in the US driven primarily by new initiatives.
Spielo and GTECH G2 are meeting expectations.

In Italy, our new products and games are enjoying very high player acceptance and participation. VLTS,

the Lotto options game "10 and Lott@fd new Scratch & Win games are all producing very positive
results.
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LOTTOMATICA STOCK INFORMATION

SHAREHOLDING STRUCTURE
Based on most recemformation available to the Compaag ofJune 302011

Shareholder Numbers of Shares % of Outstanding Shares
De Agostini Group 90,705,192 52.731
DeA Partecipazioni 9,871,546 5.739
Mediobancd 21,918,941 12.742
Assicurazioni Generali 4,901,354 2.849

Lottomatica ownsiotreasury shares.

As of June 30, 2011, theithorized share capital amountaitd1&182,744, underwritten and paid up for
a172,37Q tomposed 0172,015,37dr di nary shares wi t hwiteequalo mi nal v eé
voting rights

éeééééececéééeecéééecececééccecéééececeééceecéééece.
LOTTOMATICA STOCK PERFORMANCE FOR THE PERIOD ENDED JUNE 30, 2011

The average price of the stock for #ie monthsendedlune 302011wast12.4. Approximatelyl16
million shares were traded ihe period with adaily exchange of approximate®yl2,030shares.

L ot t o mmaarketcapitélization was approximateli?.3 billion onJune 302011

1) 11.469% of Mediobanca’s 12.742% share ownerstibeing held solely anelxclusively to serve the conversionadertain
Mandatory Exchangeable Bond issued by UBI Banca International SA in 2009. Mediobanca has relinquished all of the voting,
administrative, berfieial and economic rights related to that 11.469% interest.
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Table 1 Italian Concessions
The table below sets forth Jumiilomati cads |t al
Date of
Commencement | Date of Expiration
of Current of Current Current Extension
Holder Purpose Contract* Contract Options
Lottomatica | Activation andoperation of March 1993 June 2016 Not renewable
Group S.p.A.|the network for the Lotto
Game
Lotterie Operation of the National | October 200 September 2019 | Renewable
Nazionali InstantLotteries also
Sl through interactive
channels
Lottomatica | Activation and operation q July 2004 December 2011, ol Not renewable
Videolot Retg the network for the if earlier, date of
S.p.A. telematic operation of execution of the
legalized amusement with new concessions t
price machine (Video be granted by
Lotteries) AAMS with a new
tender to be issued
starting from May
2011and not later
than September
2011
Lottomatica | Activation and operation ¢ March 2007 June 2016 Not renewable
Scommesse | the network for sports
Sl gaming, toto betting and
sports betting, operated
through interactive chann
alsofor the operation of
Skill Games. N. 4032
Lottomatica | Activation and operation ¢ March 2007 June 2016 Not renewable

Scommesse
Sr.l.

the new horse gaming, tof
betting and horse betting.
N. 4313.

! Reflects the date upon which the contract became effective

2 As discussed ilote 30 to the Notes to the Consolidated Financial Statements concerning litigfagiomgicated
expiration date is under dispute with AAMS
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Lottomatica | Activation and operation ¢ August 2009 June 2016 Not renewable
Scommesse | the new horse gaming, toi
Sl betting and horse betting.
N. 4803.
Lottomatica |Activation and operation ¢ From thedate of | June 2012 Not renewable
Scommesse | sports bettingTwenty execution of each
Sl three concessioris concession
Lottomatica | Activation and operation ¢ May 2009 June 2012 Not renewable
Scommesse | horse betting. Concessio
Sl no. 1056.
Toto Activation and operation q January 2007 June 2012 Not renewable
Carovigno | horsebetting. Concession
S.p.A. no. 1100.
Toto Activation and operation ¢ April and August |June 2012 Not renewable
Carovigno | sports betting. Two 2007
S.p.A. concessions.
L.S. ALPHA | Activation and operation ¢ November 2008 |June 2012 Not renewable
Sl sportsbetting. Nine
concessions.
LABET S.r.l. | Activation and operation ¢ June 2009 June 2012 Not renewable
sports betting. Seventeer|
concession$.
SIDERBET | Activation and operation ¢ August 2009 June 2016 Not renewable
Sl the new horse gamingpto
betting and horse betting.
N. 4850.

3

Concessions no. 3055, 3146, 3155, 3165, 3169, 3180, 3184, 3192, 3199, 3264, 3480, 3483, 3613, 3674, 3672,
3705, 3732, 3733, 3742, 3302, 3055, 3613 and 3483

* Concessions no. 3067 and 3673 alsough interactive channel

> Concessions no. 3173, 3413, 3414, 3416, 3475, 3558, 3559, 3651 and 3751

6 Concessions no. 3064, 3065, 3066, 3103, 3818/, 3504, 3514, 3515, 3516, 3517, 3519, 3520, 3521, 3522,
3523 and 3621
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Unless otherwise indicated, the table below sets forth the lottery authorities with which GTECH had
Facilities Management Contracts aslohe 30, 201for the installation and operation of lottery systems,
and as to which GTECH is the sole supplier ofti@tomputers and terminals and material services.
The table also sets forth information regarding the term of each contract anduae 80, 201,lthe
approximate number of terminals installed in each jurisdiction.

Jurisdiction
United States:

Arizona (2)
California
Florida
Georgia
lllinois
Kansas
Kentucky
Michigan
Minnesota
Missouri

Nebraska
New Jersey
New York
North Carolina
Oregon(6)
Rhode Island
South Dakota
Tennessee
Texas
Virginia

Washington
West Virginia
Wisconsin

International:
Anguilla
-LILHCo

Approximate
Number of Lottery

Terminals Installed (1 Current Contract*

Date of

Date of

Current

Commencement of Expiration of Current Extension

Contract Term

2,900
21100
13,700

9,600

7,300

1,900

2,800

11,200

3,100

4,800

1,250
6,200
18,450
6,400
3,550

1,200
620
4,800
17400
5,400

4,100

1,700
3,200

15

November 2005
October 2003
January 2005
September 2003
April 2000

July 2008

April 1997
January 2009
June 2002
December 2004

December 2010
January 2009
September 2009
January 2006
October 2007
July 2003
August 2009
January 2004
October 2001
June 2006

July 2006

June 2009
November 2003

May 2007

August 2014
October 2019
March 2056
September 2A&
June 2011 (4)
June 2018

Juy 2011 )
January 2015
February 2016
June 2012

June 2017
October2017
August 20T
March 2017
November 2015
June 2023
August 2014
April 2015
August 2011(7)
October 2014

June 2016

June 2014
June 202 (8)

May 2017

Options**

2 oneyear

3)

6 oneyear

3 oneyear and
additional 5 years
4 oneyear

Up to 3 years

Up to 3 years

3 oneyear

5 oneyear

3 oneyear or 1
threeyear

2 oneyear

(8)
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Date of Date of Current
Commencement of Expiration of Current Extension

Approximate
Number of Lottery

Jurisdiction Terminals Installed (1 Current Contract* Contract Term Options**

Antigua/

Barbuda

-LILHCo 57 September 1996  September 2016

Argentina

-Boldt 4,300 November 1999 November 2012

S.A.(Buenos Aires

Lottery/IPLC) @)

Barbados

- LILHCo 238 June 2005 June 2023

Bermuda Automatic

- LILHCo 2 annual renewal

Chile

- Pollo Chilena de 2,600 September 2008  August 2016 Up to 24 months

Beneficencia

China

- Beijing Welfare 2452 February 2004 December 2015 Automatic 3 one

Lottery year unless a part
gives at least 180
days notice before
end of initial or
extension term

- Shenzhen

Welfare Lottery 1,500 July 2AL0 April 2021 Automatic 2
eighteen month
terms unless a
party gives at leas
180 days notice
beforethe end of
the initial or
extension term

Colombia

- ETESA (0) 5,000 December 1999  April 2012

- Apuestas En

Linea, S.A. 3,000 March 2007 September 2012

48



[QTTOMAIICA

— GROUP ————

First Half 2011 Report

Approximate Date of Date of Current
Number of Lottery = Commencement of Expiration of Curreni Extension

Jurisdiction Terminals Installed (1 Current Contract* Contract Term Options**

Czech Republic
- SAZKA

Dominican
Republic

- Loto Real Del
Cibao, C.X.A.

Ireland
-An Post
Lottery Company

Jamaica
-Supreme
Ventures Limited

Luxembourg
-Loterie
Nationale (1)

Mexico
-Pronosticos Para
La Assistencia
Publica

Nigeria
-SecureElectronic
Technologyplc.

Poland
-Totalizator

Sportowy

Slovak Republic
-TIPOS National
Lottery Company,
a.s.

7,000

1,500

3,700

1,100

530

9,400

3,500 (2)

12,500

2,450

October 1992

August 2008

June 2002

November 2000

June 2001

September 2005

November 2008

May 2001

March 1996

December 2022

August 2028

December 2011

January 206

October 2012

September 201

December 2016 @

December 201(13)

December 2018

10 years (2)

1 oneyear
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Jurisdiction

Spain

- Organizacion
Nacional de
Ciegos Espanoles
(ONCE) (14)

St. Kitts/Nevis
-LILHCo

St. Maarten
-LILHCo

Taiwan
- Taiwan Sport
Lottery Corp. (8)

Trinidad &
Tobago
-National
Lotteries Control
Board

Turkey

-Turkish
National Lottery
(19)

United Kingdom
- The National
Lottery 20)

U.S. Virgin
Islands
-LILHCo

Approximate
Number of Lottery
Terminals Installed (1 Current Contract*

Date of
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Date of

Current

Commencement of Expiration of Current Extension

Contract Term

8,000

54

47

800

4,000

29,000

85

May 2010

(15)

February 2004 @)

September 2007

April 2008

December 1993

February 1996

February 2009

December 2001

December 2020

(15)

February 2014 @)

September 2017

December 2013

September 2011

November 201719)

January 2019

December 2011

Options**

5 years and
subsequently for
biannual periods
unless either party
elects to terminate

1 tenyear (B)

1 tenyear (I7)

(19)

2 five-year

* Reflects the date upon which the contriaetame effective.

**Reflects extensions available to the lottery authority under the same terms as the current contract.
Lottery authorities occasionally negotiate extensions on different terms and conditions.
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Total does not include instatitket validation terminals or instant ticket vending machines.

In February 2009GTECH and the Arizona Lottery entered into a separate contract for the
provision of an instant ticket management and distribution system and related services. The
agreemenis for a5 year term with 5 ongear extension options.

At the end of the final extension option period, the contract will remain in effect under the same
terms and conditions until either party provides at least 2 years notice of termination.

On January 2011, Northstar Lottery Group LLC, a consortium in which GTECH holds an 80
percent controlling interest, signed a 10 year private management agreement with the Illinois
Department of RevenueScientific Games International, Inc., a wheatywned subidiary of

Scientific Games Corporation, holds the remaining 20 percent interest in the consortium. Under the
agreement, Northstar, subject to epartment of Reveniseoversight, will manage the déy-day
operations of thdlinois Lottery and its car functions. GTECH's contract with the Department of
Revenue, Lottery Division, expired on June 30, 2011, and Northstar commenced operations under
its contract with the Department of Revenue on July 1, 2011, after the close of the second quarter.
In August2010 GTECHentered into a contract withe Kentucky Lottery Corporatidior the

provision ofonline lottery products a@hservices.The term of the contract is 7 years from the date
of conversion to the new system, which is expected to accluty 2011, and allows for 8 ongear
extension options.

In November 2010, GTECH entered into a separate contract with the Oregon State Lottery
Commission for the provision of a hosted player loyalty program, marketing and gaming
management system servicddie contract is effective through December 2012 and may be
extended by the parties' written agreement.

In December 2010, GTECH signed a new lottery operator contract with the Texas Lottery for the
provision of lottery products and solutions. Thetcaet will commence operations in September
2011 and continue through August 2020, with 3 additionalyt®ar extension periods that may be
exercised by the Lottery.

Pursuant to a July 2009 amendment to contract between GTECH and the Wisconsindbgmdrtm
Revenue, Lottery Division, effective June 2012 the term of the contract will be extended to June
2013.

Under this contractual arrangement, Boldt, as operator for the lottery authorities, purchased the
lottery system and related software licefrom GTECH at the commencement of the contract.

G T E C Hbécember 1998ontract with the Colombia ETESA lottery authority is not a true
facilities management contract in that title to the equipmened@sETESAINn January 2011In

April 2012, GTECH will commence a new 5 year private operator contract with ETESA. As with
the December 1999 contract, the title to the additional terminals installed will vest in ETESA at the
end of the new contract term.

In January 2011, GTECH entered into a cacttwith Loterie Nationale in Luenbourg to provide

a full range of solutions, including a new online/instants lottery system and terminatersaié
vending machines, a digital multimedia system, new games and player/ongoing services. The 8
year cofract is expected to commence in November 2012 when the new system becomes
operational, and includes the option to extend for an additional 5 years.

The terminals in use in this contract acd @ TECH terminals, but are Secure Electronic

Technologypt's (SEThandhel d ter mi nal s. GTECHO6s contract

SET6s | icense, which is in December 2016 with
In July 2010, a consortium of GTECH companies signed an agreement with Totalizator $portow
Sp. z 0.0. to provide a wide array of lottery technology and services. The 7 year contract will
commence in December 2011 and includes the option for 3 extension years.
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In October 2009, GTECH Global Lottery SLU, jointly with its Spanish partngista SA, created

a UTE (Temporary Union of Companies) called UTE Logista GTECH, Law 18/1982, No. 1
October 2009, the UTEigned an agreement with ONCE to create a complementary channel of
nonblind ONCE retailers, which was launched in May 2010.

The St. Kitts license contract is currently operating on an annual basis. A new 3 year bastract
been approvely the gwernment and is awaiting finalization.

Due to a form of devolution within the political structure of the twin island feideraf St. Kitts

and Nevis, there is a separate license term for the island of Nevis which is not synchronous with the
term applicable in St. Kitts.

The extension option for this contract may be exercised on mutual agreement of the parties.
Operated by Taiwan Sport Lottery Corporation, a joint venture in which GTECH has a 24.5%
interest and to which GTECH supplies lottery goods and services.

The term of the contract with the Turkey lottery authority renews for successiyeanexterion

terms unless either party gives timely notice of-nemewal. In addition, the Turkey lottery

authority has the option to assume responsibility for the provision of certain lottery services at any
time after the second anniversary of system-sijaurt

Operated by Camelot Group plc on a facilities management basis.
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Table 3 Product Sales Contracts

The table below Iists certain of GTECHOGs direct
have purchased (or have agreed to purchase) from GTECH new online systems, software and/or
terminals and equipment in connection with the expansion or replacefrexisting lottery

systems. It does not include jurisdictions in which GTECH has a facilities management contract

with the lottery authorities unless the product sale is set forth in a separate contract.

Jurisdiction Customer

Argentina Boldti Instituto Provincial de Loterias y Casinos de la Provincia de
Buenos Aires

Australia New South Wales Lotteries Corporation
Lotteries Commission of South Australia

Belarus SportPari

Belgium Loterie Nationale de Belgique

Canada Atlantic Lottery Corporation

British Columbia Lottery Corporation
Western Canada Lottery Corporation

Czech Republic SAZKA, a.s.

Denmark Danske Spil A/S
Finland Veikkaus Oy

France La Frangaise des Jeux
Germany Sachsisch Lotte GmbH

Westdeutsche Lotterie GmbH & Co.
Lotterietreuhandgesellschaft mbH Thiringen

Indiana Hoosier Lottery

Israel Mifal Hapayis

Lithuania UAB Ol i faj a

Luxembourg Loterie Nationale

Madagascar Reel Mada SA, Damalot Technical Services LTD and Gamlot
Technologies LTD

Malaysia Pan Malaysiarrools

Maryland Maryland State Lottery Commission

Massachusetts Massachusetts State Lottery Commission

Mauritius Lottotech Ltd.

New Zealand New Zealand Lotteries Commission

Pennsylvania Scientific Gamednternational Inc.

Poland Totalizator Sportowysp. z 0.0.

Portugal Santa Casa de Misericordia de Lisboa

Russia Russkoe Lotte

Singapore Singapore Pools (Pte) Ltd.

Spain Organizacion Nacional de Ciegos Espanoles (ONCE)

UTE Logista GTECH, Law 18/1982, No. 1
Ibermatica S.A.

Switzerland Loterie de la&Suisse Romande
Ukraine Ukraine National Lottery
United Kingdom Camelot Group plc.

Virginia Virginia Lottery
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Table 4 ITVM Contracts
The table below sets forth the lottery authorities with which GTECH has ITVM Facilities Management
Contracts'(FMCs'). This table also provides (except where noted by footnote) historical information
respecting the number of ITVMs that are currently in service, under various ITVM Product Sales
Contracts'(PSCS). Finally, the table below sets forth information regardivgterm of each FMC, as

well as the approximate number of ITVMs installed in each FMC jurisdiction, Amef30, 2011

Approximate  Date of Date of

FMC Number of Commencement  Expiration of Current

or ITVMs of Current Current FMC Extension
Jurisdiction PSC In Service FMC Contract* Contract Term Options**
Arizona FMC 850 February 2009 January 2015 5 oneyear
Belgium PSC 20 -- - -
California (1) 4,200 - - -
Connecticut  (2) 200 July 2010 September 2013 3 oneyear
Florida Q) 1,500 - - -
France PSC 575 -- - -
Georgia (1) 850 - -- -
Iceland PSC 25 -- - -
Illinois FMC 3,470 July 2004 June 2011 --
Indiana PSC 1,570 - - -
Italy PSC 500 - - -
Kentucky FMC 1,500 December 2007 June 20113) --
Luxembourg FMC 120 September 2005  October 201%4) --
Maine 5) 150 September 2004  June 202 --
Maryland PSC 850 -- - -
Massachusetts PSC 1,600 - - -
Michigan Q) 1,550 - - -
Minnesota (1) 300 - -- -
Missouri FMC 1,120 March 2007 June 2012 (6)
NewJersey (1) 1,000 - -- -
New York (7) 4,500 (7) (7) -
North Carolina (1) 1,230 -- - -
Oregon PSC 500 -- - -
Pennsylvania PSC 4,19 -- - -
Rhode Island (1) 150 - -- -
Singapore Poo PSC 48 -- - -
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Approximate  Date of Date of

FMC Number of Commencement  Expiration of Current

or ITVMs of Current Current FMC Extension
Jurisdiction PSC In Service FMC Contract* Contract Term Options**
South Dakota (1) 50 - -- -
Switzerland PSC 75 -- - -
Tennessee 1) 600 - -- -
Texas (1) 1,320 - -- -
Virginia (8 2,170 June 2004 June 204 --
Washington (1) 960 - -- -
Wisconsin (1) 500 - -- -

* Reflects thedate upon which the contract became effective.

**Reflects extensions available to the lottery authority under the same terms as the current contract.
Lottery authorities occasionally negotiate extensions on different terms and conditions.

(1) RepresentsTVMs installed under an aline lottery Facilities Management Contract. See Facilities
Management Contracts table above for additional information.

(2) GTECH's contract with the Connecticut Lottery Corporation is not a traditional facilities
managementontract, but rather is a lease agreement for a monthly fee in which GTECH provides
related services.

(3) The contract contains a different term for the lease of the equipment than for the contract term
itself, running from the date of acceptance of théiggent with 2 ong/ear extensions at the
option of the Kentucky Lottery Corporation. The equipment leapaed in March 2011, at which
time title to the leased equipment pedo the Lottery. The contract term expired on June 30,

2011.

(4 InJanuary2011, GTECH entered into a new facilities management contract with Loterie Nationale
in Luxembourg to provide a full range of online and instant lottery solutions, includirgeseiiig
vending machines. The 8 year contract is expected to commencegembler 2012 when the new
system becomes operational, and includes the option to extend for an additional 5 years.

5 GTECHG6s contract with the Maine Department of
Alcoholic Beverages & Lottery Operationshist a traditional facilities management contract, but
rather is a lease agreement for a monthly fee in which GTECH provides related services.

(6) The contract is renewable on a yaaiyear basis following the initial term on mutual agreement of
the partis.

(7) GTECH provides maintenance services for ITVMs which are owned by the New York lottery
authority. The term of this agreement exgivéth regard to certain ITVMs in August 2010 when
the new oHine systenmwasfully implemented. The agreement mayextended beyond June 2011
for any noninterconnected ITVM®wned by the New York Lotterfpr a period of up to 1 year.

Any such extensions are subject to the prior approval of the New York State Attorney General and
the StateComptroller.
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The Virginia Lotteryhas contracted with Scientific Games International, Inc. (successor in interest
to Oberthur Gaming Technologies Corporatjppursuant to which contra®TECH has

subcontracted to provide ITVMs and management of warehousing and distritfutistant

tickets. Additionally, 200 ITVMs have been provided by GTECH under the Facilities Management
Contract which is described in Table 2.
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Tables 5A1 5D Gaming Solutions Contracts

The four tables below set forth the jurisdictions in wiB¢HELO, ATRONIC and GTECH have
contracts to provide customers with gaming products.

Table 5A SPIELO Jurisdictions

Casino Customers

The table below lists jurisdictions in which since Januan200SPI ELO6 s casi nho custom
purchased (or have agikto purchase) from SPIELO software and/or gaming machines.

Jurisdiction Number of Casinos

Arizona
California
Connecticut
Florida

Indiana

lowa

Maryland
Michigan
Minnesota
Mississippi
Missouri

New Brunswick
New Mexico
New Mexico Tracks
New York
North Carolina
Nova Scotia
Oregon
Pennsylvania
Prince Edward Island
South Dakota
Wisconsin

[
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Government Sponsored Customers

The table below lists jurisdictions in which SPIELO has agreementgyoitérnment sponsored
customers to providgaming machines and/eideo centrabystems and, as of June 30, 2011, the
approximate number of gaming machines installed by SPIELO in each jurisdiction.

Approximate

Number of
Jurisdiction Nature of Contract  Gaming Machines
Maryland Gaming Machine 940
Product Sale
Oregon Gaming Machine 2,341
Product Sale
Quebec Gaming Machine --
Product Sale(1)
Sweden Gamirg Machine and 6,336

Central System
Product Salg

Table 5B ATRONIC INTERNATIONAL Jurisdictions

The table below lists jurisdictions in which since Januan®200 AT RONI C | NT EsRasiAoT | ONAL &
customers have purchased (or have agreed to purchase) from ATRONIC INTERNATIONAL software
and/or gaming machines.

Jurisdiction Number of Casinos
Africa 29
Asia 37
Europe 367
Latin America 265
North America 6
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Table 5C ATRONIC AMERICAS Jurisdictions

Casino Customers

The table below lists jurisdictions in which since Januar200AT RONI C AMERI CASO6 <casi
customers have purchased (or hagesed to purchase) from ATRONIC AMERICAS software and/or
gaming machines.

Jurisdiction Number of Casinos
Alberta 1
Arizona 17
British Columbia 1
California 46
Colorado 25
Connecticut 2
Florida 15
Idaho 4
Illinois 3
Indiana 11
lowa 17
Kansas 3
Manitoba 1
Michigan 17
Minnesota 18
Mississippi 22
Missouri 11
Nevada 123
New Brunswick 1
New Jersey 11
New Mexico 17
New York 3
North Carolina 1
North Dakota 2
Nova Scotia 2
Oklahoma 8
Ontario 5
Oregon 8
Pennsylvania 9
Prince Edward Island 1
Puerto Rico 6
Saskatchewan 1
South Dakota 12
Wisconsin 16
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Government Sponsored Customers

The table below lists jurisdictions in whi&dfTRONIC AMERICAS has agreements with government
sponsored customers to provide gaming machifiée table also provides information regarding the

term of each contract and, asJohe 30, 2011, the approximate number of gaming machines installed by
ATRONIC AMERICASIn each jurisdiction.

Approximate  Date of Date of
Number of Commencement Expiration of Current
Nature of Gaming of Current Current Extension
Jurisdiction Contract Machines Contract* Contract Options**
Delaware Participation 783 May 2002 June 2011 1 two-year
upon mutual
agreement 23
New York Participation 1,263 May 2003 December 2017 --

Table 5D GTECH Gaming Machine and/or Systems Jurisdictions

The table below listpurisdictions in which GTECHhasagreements to provide gaming machiaed

video centrabystems.The table also provides information regarding the term of each fixed fee and
participation contract and, as&ine 30, 201,lthe approximate number of gaming machines installed by
GTECH inthegaming machine jurisdiction.

Approximate  Date of Date of
Number of Commencement Expiration of  Current
Nature of Gaming of Current Current Extension

Jurisdiction Contract Machines Contract* Contract Options**

Gaming

Machines

Rhode Island  Participation 2,859 July 2003 July 2023 --

Central

Systems

Maryland Fixed Fee -- January 2010 September 1 five-year

2015 @)

Oregon Fixed Fee -- November 1995 October 2012 1 oneyear
upon mutual
agreement

Argentina Participation -- March 2010 April 2021 2 two-year
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Nature of
Jurisdiction Contract
Kansas Participation

Pennsylvania
Rhode Island
Louisiana

Sweden (AB
Svenska Spel)

Canada:

Alberta
Gaming &
Liguor
Commission

Atlantic
Lottery
Corporation

Manitoba
Lottery
Corporation

Saskatchewan
Liguor and
Gaming
Authority

Participation
Participation
Product Sale

Product Sale

Product Sale

()

Product Sale

)

ProductSale

)

Product Sale

()

Approximate
Number of
Gaming
Machines
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Date of Date of
Commencement Expiration of
of Current Current
Contract* Contract

December 2009 December

2019
June 2006 June 20114)
July 2003 July 2023

Current
Extension

Options**

2 two-year
upon mutual
agreement

* Reflects the date upon which the contract became effective.

**Reflects extensions available to the customer under the same terms as the current contract. Customers

occasionally negotiate extensions on different terms and conditions.

(1) InJune 2011SPIELO entered into a contract to provide 5,500 prodiGi Vu® video lottery terminals

(VLTSs) to the Société des lotteries video du Québec, a subsidiary efJugtbec. The initial 5
year contract also includes options for extensions. The VLTs will beededi and installed in

2013.

(2) Currently negotiating with the Lottery to exercise the remainiggdt extension option.
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(3) The operational period of the contract will be 5 years from the date when tividistottery
terminal facility commenceéve operations, and the contract expiration date will be adjusted
accordingly if necessary.

(4) GTECH has beegranted a 1 year temporary extension.

(5) Represents video central system maintenance agreement.
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LOTTOMATICA GROUP AND SUBSIDIARIES
INTERIM CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

June 30, December 31,
(thousands of euros) Notes 2011 2010
ASSETS
Non-current assets
Systems, equipment and other assets related to contracts, net 8 913,090 887,132
Property, plant and equipment, net 9 83,530 91,496
Goodwill 10 2,980,630 3,157,279
Intangible assets, net 11 1,512,883 1,639,198
Investments in associates 9 237
Other non-current assets 12 24,152 25,611
Non-current financial assets 15,094 15,626
Deferred income taxes 8,533 9,011
Total non-current assets 5,537,921 5,825,590
Current assets
Inventories 13 183,923 165,314
Trade and other receivables 14 676,473 712,239
Other current assets 12 64,939 64,169
Current financial assets 4,864 6,673
Income taxes receivable 15,537 9,527
Cash and cash equivalents 15 293,893 152,405
Total current assets 1,239,629 1,110,327
Non-current assets classified as held for sale 16 27,000 27,000
TOTAL ASSETS 6,804,550 6,962,917
EQUITY AND LIABILITIES
Equity attributable to owners of the parent
Issued capital 172,015 172,015
Share premium 1,702,688 1,705,628
Treasury shares - (60,113)
Retained earnings (deficit) 11,790 (56,287)
Other reserves 17 (108,841) 153,150

1,777,652 1,914,393

Non-controlling interests 427,335 444,492
Total equity 2,204,987 2,358,885
Non-current liabilities
Long-term debt, less current portion 18 2,855,876 2,825,412
Deferred income taxes 129,667 133,578
Long-term provisions 18,770 19,334
Other non-current liabilities 19 53,002 57,752
Non-current financial liabilities 56,634 113,619
Total non-current liabilities 3,113,949 3,149,695
Current liabilities
Accounts payable 867,533 978,509
Short-term borrowings 18 35,475 7,458
Other current liabilities 19 268,499 259,130
Current financial liabilities 108,928 69,200
Current portion of long-term debt 18 117,230 118,822
Short-term provisions 1,863 1,808
Income taxes payable 86,086 19,410
Total current liabilities 1,485,614 1,454,337
TOTAL EQUITY AND LIABILITIES 6,804,550 6,962,917
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LOTTOMATICA GROUP AND SUBSIDIARIES
INTERIM CONSOLIDATED INCOME STATEMENTS

(thousands of euros)
Service revenue
Product sales

Total revenue

Raw materials, services and other costs

Personnel

Depreciation

Amortization

Impairment loss (reversal)

Capitalization of internal construction costs - labor and overhead
Total costs

Operating income

Interest income

Equity loss

Other income

Other expense

Foreign exchange gain (loss), net
Interest expense

Income before income tax expense
Income tax expense

Net income

Attributable to:
Owners of the parent
Non-controlling interests

Earnings per share/ADRs
Basic - net income attributable to owners of the parent
Diluted - net income attributable to owners of the parent
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Notes

20
21
22
11

23
24

25

For the six months ended

June 30
2011 2010
1,339,240 1,045,422
65,469 73,745
1,404,709 1,119,167
719,503 540,785
230,696 223,733
116,560 118,156
89,508 46,759
(274) 2,148
(43,992) (40,902)
1,112,001 890,679
292,708 228,488
1,003 1,513
(53) (205)
797 657
(6,273) (2,838)
(31,745) 16,401
(83,717) (83,781)
(119,988) (68,253)
172,720 160,235
82,042 73,232
90,678 87,003
68,077 64,292
22,601 22,711
90,678 87,003
0.40 0.38
0.40 0.38
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INTERIM CONSOLIDATED INCOME STATEMENTS

(thousands of euros)
Service revenue
Product sales

Total revenue

Raw materials, services and other costs

Personnel

Depreciation

Amortization

Impairment loss (reversal)

Capitalization of internal construction costs - labor and overhead
Total costs

Operating income

Interest income

Equity loss

Other income

Other expense

Foreign exchange gain, net
Interest expense

Income before income tax expense
Income tax expense

Net income

Attributable to:
Owners of the parent
Non-controlling interests

Earnings per share/ADRs
Basic - net income attributable to owners of the parent
Diluted - net income attributable to owners of the parent
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Notes

20
21
22

23
24

25

For the three months ended

June 30
2011 2010

663,772 525,533
38,863 48,986
702,635 574,519
368,977 282,905
113,135 116,047
59,137 60,976
45,204 25,030
(274) 2,148
(23,585) (22,985)
562,594 464,121
140,041 110,398
542 806
(104)

630 353
(3,440) (1,595)
2,748 15,488
(41,980) (42,523)
(41,500) (27,575)
98,541 82,823
43,840 37,158
54,701 45,665
46,168 34,853
8,533 10,812
54,701 45,665

a 0.27 0.21
a 0.27 0.21
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INTERIM CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(thousands of euros)
Net income
Other comprehensive income

Net loss on interest rate swaps (cash flow hedges)
Income tax benefit

Amortization of gain on interest rate swap on discontinued cash flow hedge

Net gain (loss) on derivative instruments (cash flow hedges)
Income tax benefit (expense)

Net gain on available-for-sale financial assets

Net gain (loss) on translation of foreign operations
Income tax benefit

Other comprehensive income (loss) for the period, net of tax

Total comprehensive income (loss) for the period, net of tax

Attributable to:
Owners of the parent
Non-controlling interests

Notes

26

First Half 2011 Report

For the six months ended

June 30
2011 2010
90,678 87,003
(1,278)
536
(742)
(286) (285)
(10,536) 11,079
3,273 (4,069)
(7,263) 7,010
29 73
(199,421) 368,500
4,400 104
(195,021) 368,604
(202,541) 374,660
(111,863) 461,663
(134,088) 438,952
22,225 22,711
(111,863) 461,663
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LOTTOMATICA GROUP AND SUBSIDIARIES
INTERIM CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

For the three months ended

June 30
(thousands of euros) Notes 2011 2010
Net income 54,701 45,665
Other comprehensive income
Net gain on interest rate swaps (cash flow hedges) 75 994
Income tax expense - (384)
75 610
Amortization of gain on interest rate swap on discontinued cash flow hedge (143) (143)
Net gain (loss) on derivative instruments (cash flow hedges) 26 (1,320) 8,301
Income tax expense (35) (3,385)
(1,355) 5,416
Net gain (loss) on available-for-sale financial assets 44 (18)
Net gain (loss) on translation of foreign operations (52,303) 215,058
Income tax benefit 4,400 104
(47,903) 215,162
Other comprehensive income (loss) for the period, net of tax (49,282) 221,027
Total comprehensive income for the period, net of tax 5,419 266,692
Attributable to:
Owners of the parent (2,738) 255,880
Non-controlling interests 8,157 10,812
5,419 266,692
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LOTTOMATICA GROUP AND SUBSIDIARIES

INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS
For the six months ended

June 30
(thousands of euros) Notes 2011 2010
Cash flows from operating activities
Income before income tax expense 172,720 160,235
Adjustments for:
Depreciation 22 116,560 118,156
Intangibles amortization 11 89,508 46,759
Impairment loss (reversal) (274) 2,148
Interest income (1,003) (1,513)
Interest expense 24 83,717 83,781
Non-cash foreign exchange (gain) loss 23 32,780 (17,051)
Share-based payment expense 27 287 2,031
Non-cash loss on interest rate swaps 2,364 -
Other non-cash items 7,024 (2,984)
Cash foreign exchange (gain) loss, net 23 (1,035) 650
Income tax paid (11,725) (13,558)
Cash flows before changes in operating assets and liabilities 490,923 378,654
Changes in operating assets and liabilities:
Inventories (24,184) (10,383)
Trade and other receivables 23,267 149,554
Current financial assets 530 9,275
Accounts payable (85,044) (112,979)
Accrued expenses 11,089 9,655
Advance payments from customers 15,572 (6,500)
Employee compensation (10,183) (16,098)
Other assets and liabilities (1,555) 4,505
Net cash flows from operating activities 420,415 405,683
Cash flows from investing activities
Purchases of systems, equipment and other assets related to contracts (193,514) (121,218)
Realized gain (loss) on net investment hedge (7,631) 7,912
Purchases of intangible assets 11 (5,075) (526,969)
Purchases of property, plant and equipment (3,984) (5,651)
Italian operations contingent consideration 29 (2,866) (8,260)
Interest received 1,002 1,392
Medstroms Invest AB put right payment - (20,415)
Investment in government securities - (18,537)
Other investments - (9,761)
Other (837) 1,730
Net cash flows used in investing activities (212,905) (699,777)
Cash flows from financing activities
Interest paid (93,358) (106,270)
Dividends paid - non-controlling interest (38,420) (45,638)
Cash paid on derivative instruments (16,465) -
Capital increase (return of capital) - non-controlling interest (8,000) 187,200
Treasury shares purchased (2,940) -
Principal payments on long-term debt (566) (2,007)
Capital increase - Northstar Lottery Group LLC 7,038 -
Net proceeds from short-term borrowings 29,144 24,837
Proceeds from issuance of long-term debt 63,389 6,280
Dividends paid - (124,815)
Other (4,676) (6,039)
Net cash flows used in financing activities (64,854) (66,452)
Net increase (decrease) in cash and cash equivalents 142,656 (360,546)
Effect of exchange rate changes on cash (1,168) 444
Cash and cash equivalents at the beginning of the period 152,405 469,335
Cash and cash equivalents at the end of the period 15 293,893 109,233
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LOTTOMATICA GROUP AND SUBSIDIARIES

INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended June 30, 2011

(thousands of euros)

Balance at January 1, 2011
Net income for the period
Other comprehensive loss

Total comprehensive income (loss)

Treasury shares issued in lieu of a cash dividend (3,372,851 shares)

Treasury shares purchased (208,655 shares)
Share-based payment (Note 27)

Shares issued under stock award plans
Dividend distribution

Return of capital

Capital increase - Northstar Lottery Group LLC
Balance at June 30, 2011

Attributable to owners of the parent

LQTTOMAIICA

— GROUP ————

First Half 2011 Report

Retained Other
Issued Share Treasury Earnings Reserves Non-Controlling Total
Capital Premium Shares (Deficit) (Note 17) Total Interests Equity
172,015 1,705,628 (60,113) (56,287) 153,150 1,914,393 444,492 2,358,885
68,077 68,077 22,601 90,678
(202,165) (202,165) (376) (202,541)
68,077 (202,165) (134,088) 22,225 (111,863)
62,989 (62,989)
(2,940) (2,940) 2,940 (2,940) - (2,940)
287 287 - 287
64 (64)
(38,420) (38,420)
(8,000) (8,000)
7,038 7,038
172,015 1,702,688 - 11,790 (108,841) 1,777,652 427,335 2,204,987
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For the six months ended June 30, 2010

Attributable to owners of the parent

Other

Issued Share Treasury Retained Reserves Non-Controlling ~ Total
(thousands of euros) Capital Premium Shares Earnings (Note 17) Total Interests Equity
Balance at January 1, 2010 172,015 1,404,252 (63,502) 66,807 258,162 1,837,734 59,073 1,896,807
Net income for the period - - - 64,292 - 64,292 22,711 87,003
Other comprehensive income - - - - 374,660 374,660 - 374,660
Total comprehensive income - - - 64,292 374,660 438,952 22,711 461,663
Dividend distribution (00.74 per sha+e) (3,637) - (121,178) - (124,815) - (124,815)
Appropriation of 2009 income in accordance with Italian law - - - (3,946) 3,946
Share-based payment (Note 27) - - - - 2,031 2,031 - 2,031
Shares issued under stock award plans - - 1,807 - (1,807)
Change in fair value of put/call option arising from business combination - - - (209) - (209) - (209)
Purchase of non-controlling interest - - - - (3,078) (3,078) - (3,078)
Capital increase - - - - - - 187,200 187,200
Dividend distribution - - - - - - (45,638) (45,638)
Expiration of share buy-back program - 307,266 - - (307,266)
Other movements in equity - 200 - (304) - (104) - (104)
Balance at June 30, 2010 172,015 1,708,081 (61,695) 5,462 326,648 2,150,511 223,346 2,373,857
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1. Corporate information

Lottomatica Group S.p.As one of the leading gaming operators in the world based on total wagers and, through its
subsidiaries, includinGTECH Corporation, is a leading provider of lottery and gaming technology solutions and
services worldwideln these notes, the terthottomaticd refers to Lottomatica Group S.p.A., the parent entity, and

its subsidiaries excluding GTECH; the tet@TECH' refers to GTECH Corporation and its subsidiaries; and the

terms"Groug', "we", "our", and"us' refer toLottomaticaand all subsidiaries included in the consolidated financial
statements.

We operate in the publicly regulated gaming market consistironlifie, instant and traditional lotteries, sports
pools, fixedodds and pafinutuel betting, machine gaming and interactive gaming principal activities are
described iNote 7.

Lottomatica is goint stockcompanyincorporated and domiciled in the Reblic of Italy,and itsregistered office is
locatedat Viale del Campo BoaridRome, Italy Lottomatica is majority owned by De Agostini S.p.A., a centid/
publishing, media, and financial services company and is lstetle Mercato Telematico Aziario, the Italian
screenrbased trading system managed by Borsa Italiana S.p.A. (the "ltalian Stock Exchemige'the trading
symbol"LTO". Lottomatica has a Sponsored Level 1 American Depository Receipt (ADR) program listed on the
United States over the counter market under the trading sytaboDY™".

Theinterimconsolida¢d financial statements for tsex monthsendedJune 302011 wereapproved for issuance in
accordance with a resolution of the Board of Directorduly 28 2011

2. Basis of preparation

The interim consolidated financial statements forditanonths endedune 302011 have been prepared in

accordance witlnterndional Accounting Standarg4 Interim Financial Reporting As such, they do not include all

the information and disclosures required in the annual financial statements, and should be read in conjunction with
the Groupds annual fdemberr8L, P& | statements as of D

Theinterim consolidated financial statememti® presented ieurcs and all values are rounded to the nearest
thousand (0000) (except share and per s siamoathseérmdéda) wunl ess
June 302011 is unaudited and for the year ended December 31 i2Gaudited.

The interim consolidated financial statementsJione 30201 1are consistent with the December 311Q0
presentation.

Format of theconsolidatediinancial statements
The Group presents current and fmrent assets, and current and-earrent liabilities as separate classifications
in its interim consolidated statements of financial position.

The interim consolidated income statements are presented using adzltisaitbased on the nature of expenses,
rather than based on their function of expense, as management believes this presentation provides information that is
more relevant.

The interim consolidated statements of changes in equity include only detadiaszctions with owners, with non
owner changes in equity presented separately. Comprehensive income is presented in two statements; a separate
interim consolidated income statement and interim consolidated statement of comprehensive income.

Theinterim consolidated statements of cash flows are pteskeusing the indirect method.
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3. Significant accounting policies

The accounting policies adopted in the preparation of the interim consolidated financial statements are consistent

with those followed inte preparation of th€roud s annual financial statements for
2010, except for the adoption of new and amenbigernational Accounting Standards Board (IASB) and

International Financial Reporting Interpretations Committee (tandards and Interpretations &danuary 1,

2011 noted belowAdoption of these Standards and Interpretations did not have a material effect on the financial

position or performance of the Group.

IAS 24 Related Party Disclosures (Revised)

The Revised IAS 24larifiesthe definition of a related partg simplify the identification of such relationships and to
eliminateinconsistencies its application and introducespartial exemptiorof disclosure requirementsif
governmentelated erities.

IAS 32 Financial Instruments: Presentatioii Classification of Rights Issues

Theamendment tdéAS 32 changeshe definition of a financial liability in order to classify rights issues (and certain

options or warrants) as equitystruments in casaghere such rights are given pro rata to all of the existing owners

ofthe sameclassofannt i t yés i nahi ve equity instruments, or to acqui
equity instrument$or a fixed amount in any currency.

IFRIC 14 Prepayments of a Minimum Funding Requirement
The amendment to IFRIC Pfovides guidance on assessing the recoverable amount of a net pensidrhasset.
amendment permits an entity to treat pinepaymenof a minimum funding requirement as an asset.

IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments

IFRIC 19clarifies that equity instruments issued to a creditor to extinguish a financial liability qualify as
consideration paid. The equity instruments issued are measured at their faitfhisecannot be reliably measured,
the instruments are measured at the fair value of the liability extinguished. Any gain or loss is recognized
immediately in profit or loss.

Improvements to IFRSs issued in May 2010
In May 2010 the IASB issued an omnibus of amendments to its standards, primarily with a view of removing
inconsistencies and clarifying wording. The effect of each standard is described below.

U IFRS 3 Business Combinations This amendment clarifies theemsurement method for n@ontrolling
interests, specifies how to measure unreplaced and voluntary replacedaded@ayment awards, and clarifies
the transitional requirements for contingent consideration from a business combination that occurdtidoefor
July 1, 2009 effective date of IFRS 3.

U IFRS 7 Financial Instruments: Disclosures This amendment emphasizes the interaction between quantitative
and qualitative disclosures and the nature and extent of risks associated with financial instruments.

U IAS 1 Presentation of Financial StatementsThis amendment clarifies that an entity may present the analysis

of other comprehensive income by item either in the statement of changes in equity or in the notes to the
financial statements.
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w

. Significantaccounting policies (continued)

0 1AS 27 Consolidated and Separate Financial Statements (Revisé&thjs amendment clarifies the transitional
requirements for the consequential amendments made to other standards as a result of IAS 27.

U 1AS 34 Interim Finandal Reporting- This amendment clarifies the disclosures required for significant events
and transactions and financial instruments and their fair values.

U IFRIC 13 Customer Loyalty ProgrammesThis amendment clarifies the accounting for the fair vafuenard
credits.

4. Significant accounting judgments, estimates and assumptions

The preparatiomf t he Groupds consolidated financi al statements
and assumptions that affect the reported amounts of regsgaxpenses, assets, liabilities, and the disclosure of

contingent liabilities, at the reporting period. However, uncertainty about these assumptions and estimates could

result in outcomes that may require a material adjustment to the carrying amdwnas$et or liability affected in

the future.

Judgments

I n the process of applying the Groupébés accounting polici
from those involving estimations, that has the most significant effect on the amowggsized in the consolidated

financial statements:

Finance and operating éasecommitmens

The Group leases the GTECH world headquarters facility (land and building) in Providence, Rhode Island, USA.
The Group determineithat thepresent value of the future minimum lease paymfamtthe buildingamounts to
substantiallyallof he f air val ue podibnaftthe bujdintarad theréfare aGounts fprdtssportion
of the building as a finance lease. The Group alserph@ed that since title to the land will never transfer to the
Group, the land is accounted for as an operating lease.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertaimgpattihgdete that

have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next finarcial year are discussed below.

Impairment of Systems, Equipment and Other Assets Related to Contracts

The carrying valas of systems, equipment and other assets related to contracts are reviewed for impairment when
events or changes in circumstances indicate that the caualing may not be recoverablehis requires

management to make an estimate ofegecteduture cash flows from the assets and also to choose a suitable
discount rate in order to calculate the prasvalue of those cash flowBhe carrying amount afystems, equipment

and other assets related to contrattiune 302011 andecember 31, 2ZMwasu913.1million a n @87 A million,
respectivelyFurther details are provided hote 8.
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4. Significant accounting judgments, estimates and assumptions (continued)

Impairment of Goodwill

The Group determines whether goodwill is impdiet least on annaual basisThis requires an estimation of the
"value in us@ or "fair value less costs to sébf the caskgenerating units to vith the goodwill is allocated.
Estimating a value in ugw fair value less costs to sallnount requires management to makeestimate of the
expected future cash flows from the cagmnerating unit and also to choose a suitable discount rate in order to
calculate the prest value of those cash flowBhe carrying amount of goodwill dune 302011 and December 31,
2010wasu3.0billion a n @.2hillion, respectively. Further details are providadNote 10.

Impairment of Intangible Assets

The Group determines whether intangible assets with indefinite useful lives are impaired at least on an annual basis.
This requires management to make an estimate @xpecteduture cash flows from the assets and also to choose a
suitablediscount rag in order to calculate the pesg value of those cash flowBhe carrying amount ahtangible
assetatJune 302011 anddecember 31, 2Mwasul.5 billion anddl1.6 billion, respectivelyFurther details are

providedin Note 11.

Sharebased paymentansactions

The Group measures the cost of eqgigytled transactions with employees by reference to the fair value of the equity
instruments on the date they are granted. Estimating fair value fortsdmed payment transactions requires
determining themost appropriate valuation model, which is dependent on the terms and conditions of the grant. This
estimate also requires determining the most appropriate inputs to the valuation model including the expected life of
the option, volatility and dividend gid and making assumptions about them.

Income taxes

Uncertainties exist with respect to the interpretation of complex tax regulations and the amount and fumimng of
taxable income. Given the wide range of international business relationships &mdyttegm natureand complexity

of existing contractual agreements, differences arising between the actual resultsaasdrf@ions made, or future
changes to such assumptions, could necessitate future adjustmenableitawmeandincome taxexpeng already
recorded. The Group establishes provisions, based on reasonable estimates, forcpoassifpleences of audits by
the tax authorities of the respective caig# in which it operates. The amountsofth provisions is based on various
factors, sub as experience of previous tax audits and diffeiritgypretations of tax regulations by the taxable entity
and the responsible tax authority. Such differencéstefpretation may arise on a wide variety of issues depending
on the conditions prevailinig the respectiv&roup company's domicile.
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4. Significant accounting judgments, estimates and assumptions (continued)

Deferred tax assets are recognized for all unused tax lasddaax credit$o the extent that it is probable that taxable
incomewill be available against which the lossasl tax creditsan e utilized.Significant management judgment is
required to determine the amount of deferred tax assets that can be recognized, based upon the likely timing and level
of future taxabléncometogether with future tax planning strategiBased upon the consideration of these factors,
the value of deferred tax assets related to operating losses and tax assets related to tax credits are as follows (in
millions of euros):

June 30, December 31,

2011 2010
Recognized deferred tax assets related to operating losses 98.4 1129
Unrecognized deferred tax assets related to operating losses 26.8 22.1
Recognized tax assets related to tax credits 0.5 1.3
Unrecognized tax assets related to tax credits 17.8 22.8

Fair value measurement of contingent consideration

Contingent consideratiaresulting from business combinations is valued at fair value at the acquisition gaté @fs
the business combination. Where the contingent consideration medgitiigon of a derivative anthus a
financial liability, it is subsequently remeasured to fair value at each reporting date. The determinbgdaiof
value is based on discounted cash flows. The key assumptions take into consideration thetyaflmabédiing each
performance target and the discount factor.

Fair value of financial instruments

Where the fair value of financial assets and financial liabilities recorded in the statement of financial position cannot
be derived from active marketsgir fair value is determined using valuation techniques including the discounted

cash flow model. The inputs to these models are taken from observable markets where possible, but where this is not
feasible, a degree of judgment is required in establidhingalues. The judgments include considerations of inputs

such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported
fair value of financial instruments.
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5. International Financial Reporting Standards issued but not yet effective

Thenew, amendednd revised StandardsidInterpretationshat were issued by the IASB and IFRHITit not yet
effective up to the date @fsuance@ f t he Gr oup 6 s ,dnd neither endoaised nerdgded by tmee n t s
European Unionare described below.

IFRS 1 First-time Adoption of International Financial Reporting Standards
The amendments to IFRSdgarding severe hyperinflatiovere issued in December 2010 and become effective for
annual periodbeginning on or after July 1, 2011 but do not apply to the Group.

IFRS 7 Financial Instrumentsi Disclosures

The amendments to IFRS 7 were issued in October 2010 and become effective for annual periods beginning on or
after July 1, 2011. The amendmentsrease the disclosure requirements for transactions involving transfers of
financial assets. The amendments require enhancements to the existing disclosures in IFRS 7 where an asset is
transferred but is not derecognized and introduce new disclosureséds #sat are derecognized but the entity
continues to have a continuing exposure to the asset after the sale. The adoptioreofi¢heseerstis not expected

to have a material impact on the financial position or performance of the Group when adajsadary 1, 204

IFRS 9 Financial Instrumentsi Classification and Measurement

IFRS 9 was issued in November 2009 and becomes effective for annual periods beginning on or after January 1,
2013. The standard is the firstphéasea t he | A S B dase IASB%Fipaacialinsttuments: &ecbgnition and
Measuremenand introduces new requirements for classifying and measuring financial bssetssequent phases,

the IASBwill addresslassifying and measuring financial liabilitidsgdge accounting arderecognitionThe Group

is evaluating the impact the standard will have on the consolidated financial statements when adopted on January 1,
2013.

IFRS 9 Financial Instruments(Revised)

The Revised IFRS 9 was issued in October 2010 and becomes effectimadiat periods beginning on or after

January 1, @13. The revised standard retains the requirements for classification and measurement of financial assets
that were published in Novereb2009 but adds guidance on the classification and measurement of financial

liabilities. The Group is evaluating the impact the standard will have on the consolidated financial statements when
adopted on January 1, 2013.

IFRS 10 Consolidated Financial $ttements

IFRS10was issued iMay 2011andwill be applied retrospectivelfor annual periods beginning on or after January
1, 2013. The standard establishes a single control model that applies to all entities, including "special purpose
entities”, that will require management to exercise signifigadgmentto determine which entities are controlled,

and therefore are requiréalbe consolidated by a pareitherefore, the standard may change which entities are
within agroup.The Group is evaluating the impact the standard will have on the consolidated financial statements
when adopted on January 1, 2013.

IFRS 11 Joint Arrangemats

IFRS 11 was issued iMay 2011andwill be applied retrospectivelfor annual periods beginning on or after January

1, 2013. The standard describes the accounting for a "joint arrangement", which is defined as a contractual
arrangement over which twa more parties have joint control. In addition, the standard removes the option to
account for jointly controlled entities using proportionate consolidation and instead must be accounted for using the
equity methodThe Group is evaluating the impact tharglard will have on the consolidated financial statements
when adopted on January 1, 2013.
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5. International Financial Reporting Standards issued but not yet effective (continued)

IFRS 12 Disclosure of Interest in Other Entities

IFRS 12 was issued iMay 2011andwill be applied retrospectivelfor annual periods beginning on or after January

1, 2013. The standard requireehancedl i scl osures related to an entityds inter
associates amgpecial purpose entitiess that financial statement users may evaluate the basis of control, any

restrictions on consolidated assets and liabilities, risk exposures arising from involvements with unconsolidated

structured entitesandnanont r ol | i ng i nt e riethetactiitied oflcensdidated entitid®tle ofe me n t

the most significant changes introduced by the standard is that an entity is now required to disclose the judgments

made to determine whether it controls another entitye Group is evaluating the impdbe standard will have on

the consolidated financial statements when adopted on January 1, 2013.

IFRS 13 Fair Value Measurement

IFRS 13 was issued iMay 2011andbecoms effectivefor annual periods beginning on or after January0132

The standardefines fair value, provides guidance on how to determine fair yahgerequires disclosures about fair
value measurements. However, the standard does not change the requirements regarding which items should be
measured or disclosed at fair valugt provices guidance on how it should be applied where its use is already
required or permitted by other standards within IFR® Group is evaluating the impact the standard will have on
the consolidated financial statements when adopted on January 1, 2013.

IAS 1 Presentation of Financial Statements (Amended)

The amendments to IAS 1 were issued in June 2011 and become effective for annual periods beginning on or after
July 1, 2012. The amendments requiregrougng of itemspresentedvithin other comprehensiviacome (OCI)

that may be reclassified to the income stateraeatfuture point in timeThe amendments also reaffirm existing
requirements that items in OCI and profit or loss should be presented as either a single statement or two consecutive
statementsThe adoption of thesemendmergtis not expected to have a material impact on the financial position or
performance of the Group when adopted on January B, 201

IAS 12 Deferred Tax: Recovery of Underlying Asséfsnended)

The amendments to IAS 12 wesslied in December 2010 and become effective for annual periods beginning on or
after January 1, 2012. The amendments provide an exception to the general principles of IAS 12 for investment
property measured using the fair value model in IASd@stment Roperty. The adoption of thesemendmerstis

not expected to have a material impact on the financial position or performance of the Group when adopted on
January 1, 204

IAS 19 Employee Benefits (Amended)

The amendments to IAS 19 were issued in June a@diWwill be applied retrospectivelfor annual periods beginning

on or after January 1, 2013. The amendmenpsove the accounting for pensions and other-pagbloyment

benefits by eliminating an option to defer the recognition of gains and losses ksdie'corridor methot;

streamlining the presentation of chaageassets and liabilities arising from defined benefit plans, including
requiring remeasurements to be presented in OCI; and enhancing the disclosure requirements for defined benefit
plans.The adoption of thesemendmergis not expected to have a madétimpact on the financial position or
performance of the Group when adopted on January B, 201
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5. International Financial Reporting Standards issued but not yet effective (continued)

IAS 27 Separate Financial Statements (Amended)

The amededIAS 27 was issued in May 20%6 a result of the new standards IFRS 103HR and IFRS 1and
becomes effective for annual periods beginning on or aéteuary 1, 2013. The amended standardains
accounting and disclosure requirement for investmiargsbsidiaries, joint ventures and associates when an entity
prepares separate financial statemeFhe amended standard requires an entity preparing separate financial
statement to account for those investments at cost or in accordance with Fif®@al InstrumentsThe adoption

of the amendedtandards not expected to have a material impact on the financial position or performance of the
Group when adopted on January 1,201

IAS 28 Investments in Associates and Joint Ventur@smended)

Theamended IAS 28 was issued in May 2011 as a result of the new standards IFRS 10, IFRS 11 and IFRS 12 and
becomes effective for annual periods beginning on or after January 1, T2@l8mended standard prescribes the
accounting for investments in associaes sets out the requirements for the application of the equity method when
accounting for investments in associates and joint ventures. The adoption of the astemdi@dis not expected to

have a material impact on the financial position or performarfithe Group when adopted on January 13201

6. Acquisition of non-controlling interests

St. Enodoc Holdimgs Limited

In January 2011GTECH Global Services Corporatidumited ("GGSC') acquired the remaining ten percent interest
in St. Enodoc Holdings Limitednd its subsidiarieimcluding St Minver Limited (collectively" St. Minvet"),

increasing its ownership interest to 100%.

Under the terms of the 2008 sale agreement, ten percent of St. Minver was towém@ary Shaw, Foundemd

Chairman, until at least 2012, at whichmtdooth Mr. Shaw and GGSC h#uk right to caus&GSCto acquire Mr.

Shawés shares at a price equal to fair value to be deter
We accounted for thecquisition on the basis that we didt have present ownershigerestto the shares owned by

Mr. Shaw whichwere subject to the put/call option. Accordingly, a charge to equaty recordedbr the difference

between the fair value of the estimated lipto Mr. Shaw for these shares and theeontrolling interest. The

nortcontrolling interesais of December 31, 2010 svancluded in current financial liabilities in our consolidated

statement of financial position.

In January 2011, GGSC and Gary Shexmered into a new agreement (terminating the original sale agreement)

whereby GGSC agreed to (i) acquire the remaining ten percent of St. Minver and (ii) sell its 30% ownership in St.

Endellion Limited {St. Endellio) t o Gar y Shaw ¢h8reholdef fordaedt tashpurahase pride &

061.9 million. The purchase price was paid in two instal/l
million that was paid in March 2011.
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7. Operating segment information

For management pur posgrentsrdoiganizedand magnadpged sapgraety accardmgyto the
nature of the products and services provided, with each segment representing a strategic busitesSumifp is
comprised of the followindour reportable operating segments

The Italian Operations segment operates and provides a full range of gaming services, including online, instant and
traditional lotteriesScratch& Win, sports bettingnachinegaming,interactive skill gameand norlottery
commercial transactions.

The GTECH Lottery segment operates and provides a full range of services, technology and products to
government sponsored online, instant and traditional lotteries.

The Gaming Solutions segment operates and provide$osa, products and services relatingiteo lottery
terminals (VLTs") andassociatedystems for the government sponsored market and video and traditional
mechanical reel slot machines and systems for the commercial gaming markets.

The GTECH G2 segméprovides digitallydistributed, multichannel gaming entertainment products and services,
including sports betting, lottery, bingo, poker, casino games and quick games, as well as retail solutions for real
time transactioprocessingnd information syems for the sportsetting market.

No operating segments have been aggregated to form the above reportable operating segments. Sales between
segments are made at prices that approximate market anidese eliminated in consolidation

Management morots the operating results of its operating segments separately for the purpose of making decisions
about resource allocation and performance assessment. Segment performance is evaluated based on operating
income.
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7. Operating segment information (cotinued)

The following tables present revenue and reppriableat i ng i ncom
operatingsegmentgor the threeand sixmonths endedune 302011 and 2010, respectively.

For the three months ended June 30, 2011
Total Intersegment  Third-party Operating

(thousands of euros)
Operating Segments

revenue

revenue

revenue

income (10ss)

Italian Operations 451,888 - 451,888 137,934
GTECH Lottery 192,215 (1,479) 190,736 17,928
Gaming Solutions 45,308 (3,268) 42,040 2,629
GTECH G2 19,665 (1,758) 17,907 (574)

709,076 (6,505) 702,571 157,917
Eliminations (6,505) 6,505 (894)
Corporate overhead - - (2,709)
Other 64 - 64 (14,273)

702,635 - 702,635 140,041

For the three months ended June 30, 2010

Total Intersegment  Third-party Operating
(thousands of euros) revenue revenue revenue income (loss)
Operating Segments
Italian Operations 290,697 - 290,697 100,580
GTECH Lottery 230,463 (625) 229,838 36,831
Gaming Solutions 36,445 - 36,445 (4,219)
GTECH G2 18,358 (894) 17,464 (1,888)
575,963 (1,519) 574,444 131,304
Eliminations (1,519 1,519 (619)
Corporate overhead - - - (1,895)
Other 75 - 75 (18,392)
574,519 - 574,519 110,398

Other principally represente amortizatiorof acquired tangible and intangible assets in connection with the August
2006 acquisition of GTECH by Lottomatica.
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7. Operating segment information (continued)

For the six months ended June 30, 2011

Total Intersegment  Third-party Operating
(thousands of euros) revenue revenue revenue income (loss)
Operating Segments
Italian Operations 911,775 - 911,775 289,255
GTECH Lottery 381,774 (3,297) 378,477 38,848
Gaming Solutions 93,962 (15,745) 78,217 4,204
GTECH G2 38,857 (2,747) 36,110 (2,084)
1,426,368 (21,789) 1,404,579 330,223
Eliminations (21,789) 21,789 - (3,611)
Corporate overhead - - - (5,317)
Other 130 - 130 (28,587)
1,404,709 - 1,404,709 292,708
For the six months ended June 30, 2010
Total Intersegment  Third-party Operating
(thousands of euros) revenue revenue revenue income (loss)
Operating Segments
Italian Operations 591,869 - 591,869 212,587
GTECH Lottery 423,428 (792) 422,636 65,639
Gaming Solutions 69,675 - 69,675 (6,279)
GTECH G2 36,733 (1,893) 34,840 (2,685)
1,121,705 (2,685) 1,119,020 269,262
Eliminations (2,685) 2,685 - 40
Corporate overhead - - - (4,629)
Other 147 - 147 (36,185)
1,119,167 - 1,119,167 228,488

Other principally representie amortizatiorof acquired tangible and intangible assets in connection with the August
2006 acquisition of GTECH by Lottomatica.
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7. Operating segment information (continued)

The following tables presedepreciation, amortization and impairménn f or mat i on
operatingsegmentgor thethreeand sixmonthsendedlune 302011 and 2A0, respectively.

(thousands of euros)
Operating Segments
Italian Operations

GTECH Lottery
Gaming Solutions
GTECH G2

Corporate overhead
Other

(thousands of euros)
Operating Segments
Italian Operations

GTECH Lottery
Gaming Solutions
GTECH G2

Corporate overhead
Other

For the three months ended

June 30, 2011

Impairment
Depreciation ~ Amortization reversal

18,191 32,213 -
33,010 464 (274)

3,605 383 -

981 1,056 -
55,787 34,116 (274)

15 - -

3,335 11,088 -
59,137 45,204 (274)

For the three months ended

June 30, 2010

Depreciation  Amortization Impairment
16,367 7,703
35,239 677 -
4,036 1,287 2,148
761 1,492 -
56,403 11,159 2,148
18 -
4,555 13,871 -
60,976 25,030 2,148

Other represents thiepreciation, amortization and impairmefiacquired tangible and intangible assets in

connection with the August 2006 acquisition of GTECH by Lottomatica.
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7. Operating segment information (continued)

(thousands of euros)
Operating Segments
Italian Operations
GTECH Lottery
Gaming Solutions

GTECH G2

Corporate overhead
Other

(thousands of euros)
Operating Segments
Italian Operations
GTECH Lottery
Gaming Solutions

GTECH G2

Corporate overhead
Other

For the six months ended
June 30, 2011

Impairment
Depreciation ~ Amortization reversal

34,678 63,458 -
65,949 1,052 (274)

6,957 1,058 -

1,965 2,155 -
109,549 67,723 (274)

30 - -

6,981 21,785 -
116,560 89,508 (274)

For the six months ended
June 30, 2010

Depreciation ~ Amortization Impairment
31,598 13,887
67,605 1,295 -
7,643 2,536 2,148
1,512 2,541 -
108,358 20,259 2,148
28 -
9,770 26,500 -
118,156 46,759 2,148

Other represents thliepreciation, amortization and impairmefiacquired tangible and intangible assets in
connection with the August 2006 acquisition of GTECH by Lottomatica.

84



LTTOMAIICA

— GROUP ————

First Half 2011 Report
LOTTOMATICA GROUP AND SUBSIDIARIES
NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

8. Systemsequipment and other assets related to contracts, net

Land and Terminals ~ Furniture and  Contracts
(thousands of euros) Buildings and Systems  Equipment in Progress Total
Net book value
Balance at January 1, 2011 26,084 738,160 56,476 66,412 887,132
Additions 1,341 23,298 4,200 154,443 183,282
Depreciation (Note 22) (3,541) (98,524) (8,209) - (110,274)
Impairment reversal - 274 - - 274
Disposals - (1,455) (113) (1,236) (2,804)
Foreign currency translation (28) (41,140) (1,352) (4,436) (46,956)
Transfers - 65,311 7,192 (70,067) 2,436
Balance at June 30, 2011 23,856 685,924 58,194 145,116 913,090
Balance at January 1, 2011
Cost 52,647 1,679,752 110,602 66,412 1,909,413
Accumulated depreciation (26,563) (941,592) (54,126) - (1,022,281)
Net book value 26,084 738,160 56,476 66,412 887,132
Balance at June 30, 2011
Cost 53,946 1,678,815 118,023 145,116 1,995,900
Accumulated depreciation (30,090) (992,891) (59,829) - (1,082,810)
Net book value 23,856 685,924 58,194 145,116 913,090
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9. Property, plant and equipment, net

Furniture and  Construction

(thousands of euros) Land Buildings Equipment in Progress Total

Net book value

Balance at January 1, 2011 1,934 28,184 60,569 809 91,496

Additions - 95 6,551 595 7,241

Depreciation (Note 22) - (776) (5,510) - (6,286)
Disposals - (31) (116) - (147)
Transfers - - (2,318) (118) (2,436)
Foreign currency translation (94) (1,866) (4,311) (67) (6,338)
Balance at June 30, 2011 1,840 25,606 54,865 1,219 83,530

Balance at January 1, 2011

Cost 1,934 36,352 103,281 809 142,376
Accumulated depreciation - (8,168) (42,712) - (50,880)
Net book value 1,934 28,184 60,569 809 91,496

Balance at June 30, 2011

Cost 1,840 33,977 100,139 1,219 137,175
Accumulated depreciation - (8,371) (45,274) - (53,645)
Net book value 1,840 25,606 54,865 1,219 83,530
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10. Goodwill
June 30, December 31,
(thousands of euros) 2011 2010
Balance at beginning of period 3,157,279 3,006,783
Acquisitions - 6,658
Adjustments:
Foreign currency translation (176,288) 179,432
Revisions to fair value of other assets and liabilities acquired (361) (183)
Subsequent changes in fair value of contingent liabilities - 2,274
Impairment loss - (37,685)
(176,649) 143,838
Balance at end of period 2,980,630 3,157,279
Balance at beginning of period
Cost 3,270,013 3,079,155
Accumulated impairment loss (112,734) (72,372)
3,157,279 3,006,783
Balance at end of period
Cost 3,091,059 3,270,013
Accumulated impairment loss (110,429) (112,734)
2,980,630 3,157,279

The Group reviews goodwill fampairment annually, during its fourth quarter ending on December 31, or more
frequently if events or changes in circumstances indicate that the carrying value may be impanedere no
events or changes in circumstances that required a goodwilirimgod review during the firstix months of 2011.
The 037.7 million impairment | oss recorded during
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11. Intangible assets, net

June 30, December 31,
(thousands of euros) 2011 2010
Balance at beginning of period 1,639,198 822,886
Intangible assets acquired during the period:
Purchase business combination related:
Sports betting rights and horse racing betting rights - 2,740
Other - 29
- 2,769
All other intangible assets acquired:
Patents 2,298 12,328
Concessions and licenses 1,623 888,709
Sports betting rights and horse racing betting rights 649 314
Other 505 1,666
5,075 903,017
Total intangible assets acquired 5,075 905,786
Foreign currency translation (42,007) 49,436
Revisions to fair value of assets and liabilities acquired 125 18,522
Impairment loss - (13,217)
Non-current assets classified as held for sale (Note 16) - (27,000)
Amortization (89,508) (117,215)
Balance at end of period 1,512,883 1,639,198
Balance at beginning of period
Cost 2,072,604 1,131,426
Accumulated amortization (433,406) (308,540)
1,639,198 822,886
Balance at end of period
Cost 2,008,375 2,072,604
Accumulated amortization (495,492) (433,406)
1,512,883 1,639,198
In 2010, the Group paid 8 0 0 mi | IltalianrScrdtch&r Wirtlitesserenewal (which is being amortized over
nine years beginning Octhefimlb0¥iAd78lvidea lotekry w@rénidal'VLThi | | i on f or

rightsinltalyCapi t al contri boniand aL00288mDI mi bhi were received
investor in the Scratch & Win concession, respectively.
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12. Other assets (norcurrent and current)

(thousands of euros)

Other non-current assets
Deferred asset

Deposits

Customer receivables
Prepaid expenses
Sales-type lease receivables
Other

(thousands of euros)

Other current assets
Value-added tax receivable
Prepaid expenses
Restricted cash

Other tax receivables
Other receivables

Other

13. Inventories

(thousands of euros)

Raw materials
Work in progress
Finished goods

June 30, December 31,
2011 2010
6,486 7,475
4,917 4,482
4,695 3,303
4,242 4,685
1,047 2,603
2,765 3,063
24,152 25,611
June 30, December 31,
2011 2010
15,286 12,529
11,485 10,936
11,182 1,001
10,602 10,368
10,484 26,552
5,900 2,783
64,939 64,169
June 30, December 31,
2011 2010
21,862 25,564
97,488 84,352
64,573 55,398
183,923 165,314
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14. Trade and other receivables

June 30, December 31,

(thousands of euros) 2011 2010
Trade receivables 522,067 568,974
Receivables from intermediaries 202,635 182,883
Related party receivables (Note 28) 21,574 21,667
Sales-type lease receivables 2,601 2,553
Allowance for doubtful accounts (including related party) (72,404) (63,838)
676,473 712,239

Receivables from intermediaries represent amounts due from tobacconists, bars, petrol stations, newspaper stands and
motorway restaurants italy wherebyl.ottomatica provides thirgarty processing services related to their
commercial services network. Trade receivables and receivables from intermediariesiaterashbearing.
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15. Consolidated net financial position

June 30, December 31,
(thousands of euros) 2011 2010
Cash on hand 839 430
Cash at bank 293,054 151,975
Cash and cash equivalents 293,893 152,405
Current financial receivables 4,864 6,673
Facilities 48,659 51,950
Short-term borrowings 35,475 7,458
Swap Liability 31,161 32,410
Interest rate swaps 29,836 -
2009 Notes (due 2016) 23,082 2,926
2010 Notes (due 2018) 15,677 2,240
Capital Securities 15,426 46,618
Other 62,316 51,878
Current financial debt 261,632 195,480
Net current financial debt (cash) (37,125) 36,402
Facilities 878,705 848,888
2009 Notes (due 2016) 744,840 746,016
Capital Securities 737,164 735,836
2010 Notes (due 2018) 494,172 493,797
Interest rate swaps - 47,414
Swap Liability 15,706 29,953
Other 41,923 37,127
Non current financial debt 2,912,510 2,939,031
Net financial position 2,875,385 2,975,433
Total indebtedness included in net financial position 3,008,581 2,951,692
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16. Noncurrent assets classified as held for sale
VLT rights
The Company recently implemented a commercial strategy whereby it will offer VLT rights, machines, and systems
to other operators in the Italian machine gaming market in return for a peeehtagt sales. The Company is in
ongoing discussions with other operators in the Italian machine gaming market under which these operators would
purchase VLT rights held by the Company. These assets were previously classified as intangible assés within t

Italian Operations segmefith e Company expects these transactions to clo
as an asset held for sale.

17. Other reserves

Other reserves dune 302011 consist of the following:

Stock
Option Net
and Share- Unrealized
Restricter  Based  ExArt Gain/ Treasury
Legal Stock  Payment 2349 (Loss) Translation  Share Other

(thousands of euros) Reserve Reserve Reserve Reserve Reserve Reserve Reserve Reserve  Total
Balance at January 1, 2011 34,403 60,706 2,193 1,834  (1,227) (1,794) 60,113 (3,078) 153,150
Amortization of gain on interest rate
swap on discontinued cash flow hec ’ ) ) - (28) ) ) ’ (286)
pnrecognlzed net loss on derivative ) ) ) - (6,887) ) ) ) (6.887)
instruments
Unrecognized net gain on available

. - - - - 29 - - - 29
for sale investment
Foreign currency translation - - - - - (195,021) - - (195,021)
Other comprehensive loss - - - - (7,144) (195,021) - - (202,165)
Treasury shares issued in lieu of a
cash dividend (3,372,851 shares) ) ) ) ’ ) - (62,989) - (62,989)

E

Treasury shares purchased (208,65 ) ) ) ) ) ) 2,940 ) 2.940
shares)
Share-based payment - - 287 - - - - - 287
Shares issued under stock award plans - 72 (72) - - - (64) - (64)
Balance at June 30, 2011 34,403 60,778 2,408 1,834  (8,371) (196,815) - (3,078) (108,841)
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17. Other reserves (continued)

Other reserves dune 302010 consist of the following:

Stock
Option Net
and Share- Unrealized
Restricter Based  ExArt Gain/ Treasury
Legal Stock  Payment 2349 (Loss) Translation  Share Other

(thousands of euros) Reserve Reserve Reserve Reserve Reserve Reserve Reserve  Reserve Total
Balance at January 1, 2010 30,457 31,458 20,382 1,834 (32,220) (175,845) 382,096 - 258,162
Fair value of interest rate swaps - - - (742) - - - (742)
Amortization of gain on interest
rate swap on discontinued cash - - - (285) - - - (285)
flow hedge
Unr_ecqgm;ed net gain on ) ) ) 7,010 ) ) ) 7,010
derivative instruments
Unrecognized net gain on availak

. - - - 73 - - - 73
for sale investment
Foreign currency translation - - - 368,604 - 368,604
Other comprehensive income - - - 6,056 368,604 - 374,660
Appropriation pf 2099 income in 3.946 i i i ) i 3,946
accordance with Italian law
Share-based payment - 2,031 - - - - 2,031
Shares issued under stock awarc ) 3705  (3,705) ) ) (1,.807) ) (1,.807)
plans
Purchase of non-controlling interest - - - - - (3,078)  (3,078)
Expiration of share buy-back . 20632 (9.304) i - (318,594) - (307,266)
program
Balance at June 30, 2010 34,403 55,795 9,404 1,834 (26,164) 192,759 61,695 (3,078) 326,648
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18. Debt
June 30, December 31,
(thousands of euros) 2011 2010
Long-term debt, less current portion
Facilities 878,705 848,888
2009 Notes (due 2016) 744,840 746,016
Capital Securities 737,164 735,836
2010 Notes (due 2018) 494,172 493,797
Other 995 875
2,855,876 2,825,412
Short-term borrowings
Short-term borrowings 35,475 7,458
35,475 7,458
Current portion of long-term debt
Facilities 48,659 51,950
2009 Notes (due 2016) 23,082 2,926
2010 Notes (due 2018) 15,677 2,240
Capital Securities 15,426 46,618
Other 14,386 15,088
117,230 118,822
Total indebtedness 3,008,581 2,951,692
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18 Debt (continued)

Facilities
In December 2010, Lottomatica and GTECH entered inaga@ement with a syndicate of financial institutions for
the following facilities:

Facility Borrower
$700 million term loan (the "Term Loan Facility™) GTECH
U500 million multi-currency revol GIEBHY cr ¢
U400 million multi-currency r ev ol \oitomgticac r ¢

Revolving Facility A and Revolving Facility B are collectively referred to as the "Revolving Facilities" and the Term
Loan Facility and the Revolving Facilities are collectively referred the&-acilities'.

The Facilities are unsecured and unsubotdihand expire oBecembef0, 2015.The Term Loan Facility and
Revolving Facility A are fully and unconditionally guaranteed by Lottomatica, GTECH Holdings Corporation
("Holdings"), GTECH Rhode Island Corporation ("GTECH Rhode Islaadt) Invest Games & ("Invest Games")
(Holdings, GTECH Rhode Island and Invest Games are collectively referasdhe "Other Guarantors").

Revolving Facility B is fully and unconditionally guaranteed by GTECH and the Other Guarantors.
GTECH is required to repay the Tetrnan Facility pursuant to the following schedule (US dollars in thousands):

2011 70,000
2012 105,000
2013 140,000
2014 175,000
2015 210,000

Total 700,000

At June 30, 2011, the euro equival e#843ndllion.t he US$S700 mil |

Interest on the Facilities is generally payable between one and six months in arrears. Interest rates are determined by
reference to LIBOR for the Term Loan Facility and either LIBOR or EURIBOR for the Revolving Facilities, plus a
margin based on the Grogpatio of total net debt to earnings before interest, taxes, depreciation and amortization,

and the Group's senior unsecured kbergn debt rating. A facility fee is payable quarterly at a rate of 37.5% of

margin per annum on the total available commitmender the Facilities. A utilization fee is payable quarterly at a

rate between 0% and 0.4% per annum based on the average daily amount outstanding under the Revolving Facilities.
At June 302011, the effective interest rate on the Facilities 2v4%%.

The agreement for the Facilities has covenants and restrictions, among other things, requirements relating to the

maintenance of certain financial ratios, limitations on acquisitions, and limitations on dividends. Violation of these

covenants may restuh the full principal amounts of the Facilities being immediately payable upon written notice. At
June 302011 and December 31, 2010, we were in compliance with all covenants and restrictions.

Debt issuance costs associated with the Facilities are aeiogized over approximately five years beginning
January 2011.

As of June 302011,04511 million of borrowings and letters of credit avatstanding under the Revolving
Facilities.
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18 Debt (continued)

2009Notes(due 201§

In December 2009, 0t t omati ca i ssued 0750 mil |5 2016 (the2009Notasf. ant eed no
The 2009 Notesare unconditionally and irrevocably guaranteed by GTECH and the Other Guarantdi280%he

Notes which have received ratingpfBaa3 and BBBby Moodys Investors Service and Standard & Po&ating

Service, respectively, are listed on the Luxembourg Stock Exchange.

Intereston the 2009 Noteis payable annually in arreass eactDecembeb, commencing on December 5, 2040,
5.375% per annum, and is subject to adjustment from time to time in the event of a step up rating change or step
down rating change. In the event of a step up or step down rating change, the interest rate shall be increased or
decreased by 1.25% perram, provided that at no time during the term of2089 Noteswill the interest rate be
higher than 6.625% or lower than the initial rate of interest of 5.375%.

Unless previously redeemed or purchased and cancelle2Q@eNotewill be redeemed at 196 of their principal
amount on Decembér, 2016. The2009 Notesnay be redeemed at any time after JandaB010 byLottomatica in

whole but not in part, at the greater of (i) 100% of their principal amount together with any accrued interest or (ii) an
amount specified in the terms and conditiohthe 2009 NotesThe2009 Notesnay also be redeemed in whole, but

not in part, at 100% of their principal amount at the optiobadfomaticain the event of certain changes affecting
taxation in Italy, the Wited States or Luxembourg. Holders of #8399 Notesnay require Lottomatica to redeem the
2009 Notesn whole or in part at 100% of their principal amount plus accrued interest following the occurrence of
certain events specified in the terms and comaitiof the2009 Notes

Debt issuance costs associated with20@9 Notesare being amortized over approximately seven years beginning
December 2009.

Capital Securities

I n May 2006, Lottomatica i s s udefrrable’capdl securities dueoMarcto2066s ub or di n
(the"Capital Securitiey. The Capital Securities have a fixed interest rate of 8.25% payable annually through March

31, 2016 and thereafter have a variable interest rate-ofi@nth EURIBOR plus 505 basis points payasent

annually. The Capital Securitiewhich havereceived rating ofBa2 and BBby Moodys Investors Servicend

Stardard & Poor's Rating Serviceespectivelyare listed on the Luxembourg Stock Exchange.

The Capital Securities are redeemable at mgfwaitpar value after MarcBil, 2016, upon the occurrence of certain
tax events, through open market purchases, by public cash tender offer or if a change of control event occurs.

Debt issuance costs associated with the Capital Securities are beingeanoverl0 years beginning May 2006.

Theterms of theCapital Securities allow Lottomatica to optionally defer interest payments and mandates deferral of
interest payments if Lottomatica is in breach of the interest coverage ratio as defineulusttieed for the Capital
SecuritiesUnder circumstances described in the trust deethe Capital Securities, Lottomatica is required to settle
deferred interest paymentsth cash or equityl. ot t 0 ma t 61.6 milliop afinterestion the Capital Seciies in

the firstsix months 02011 and 2@0.

Theterms of theCapital Securities require Lottomatica to authorize the issuance of ordinary shares in accordance

with a resolution approved by Lottomatica shareholders. At each annual general meetialyetlod the ordinary

shares authorized for issuance must be at least equivalent to the interest payments due during the follgeang two

period. As ofJune 302011, the authorization was in plaéer the issuance f ¢ a p i t2anhilliom mteresb G 1
payments over the next two years are approximately 0l24
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18. Debt (continued)

2010Notes(due 2019

I n December 2010, Lottomatica i ssue8201%(hdR01MmNotes)i on of gua
The 2010 Notesare unconditionally and irrevocably guaranteed by GTECH and the Other Guaraha2610

Notes which have received ratingpfBaa3 and BBBby Moodys Investors Service and Standard & Po&ating

Service, respectively, are listed on the LuxembouoglSExchange.

Intereston the 2010 Noteis payable annually in arreasgs each February 2, commencingksbruary2, 2012, at
5.375% per annupand is subject to adjustment from time to time in the event of a step up rating change or step
down rating chage. In the event of a step up or step down rating change, the interest rate shall be increased or
decreased by 1.25% per annum, provided that at no time during the tern201€hBloteswill the interest rate be
higher than 6.625% or lower than the ialtiate of interest of 5.375%.

Unless previously redeemed or purchased and cancelle2l)i8eNoteswill be redeemed at 100% of their principal
amount on Februarg, 2018 The2010 Notesnay be redeemed at any time after Jan@aB011 bylLottomatica in

whole but not in partat the greater of (i) 100% of their principal amount together with any accrued interest or (ii) an
amount specified in the terms and conditiohthe 2010 NotesThe2010 Notesnay also be redeemed in whole, but
not in part, at 100% of their principal amount at the optiobadfomaticain the event of certain changes affecting
taxation in Italy, the United States or Luxembourg. Holders o2€i® Notesnay require Lottomaticto redeem the
2010 Notesn whole or in part at 100% of their principal amount plus accrued interest following the occurrence of
certain events specified in the terms and conditions d2@4€ Notes

Debt issuance costs associated with2020 Notesarebeing amortized over approximatedgvenyears beginning
December 2010.

Letters of Credit

In connection with certain customer contracts, we are required to issue letters of credit for the benefit of our
customers. The letters of credit primarily secure performance under the customer contrastslune 302011,
0607.0 million of letters of credit were outstanding with a weighted average annuafd#9%. At December 31,
2010 570.5million of letters of credit were outstanding with a weightedrage annual cost of 74%.
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19. Other liabilities (non-current and current)

(thousands of euros)
Other non-current liabilities
Deferred revenue

Contingent liabilities related to GTECH acquisition

Staff severance fund
Other

(thousands of euros)

Other current liabilities

Accrued expenses

Taxes other than income taxes
Employee compensation

Deferred revenue

Advance payments from customers
Advance billings

Other

20. Raw materials, services and other costs

(thousands of euros)

Operating expenses

Outside services

Consumables

Insurance, miscellaneous taxes and other
Cost of product sales
Telecommunications

Occupancy

Travel

Write-down of inventories

June 30, December 31,
2011 2010
24,234 27,874
12,379 13,514
7,487 7,491
8,902 8,873
53,002 57,752
June 30, December 31,
2011 2010
78,694 72,506
57,746 64,932
45,649 57,958
40,066 39,998
32,020 17,894
13,207 5,842
1,117 -
268,499 259,130

For the three months ended

For the six months ended

June 30, June 30,

2011 2010 2011 2010
215,215 121,742 418,236 242,338
44,238 43,180 85,780 78,163
31,276 29,233 64,506 58,099
25,193 20,332 51,606 43,172
19,520 31,094 34,200 46,599
13,118 15,903 25,496 32,415
12,470 13,526 25,110 26,238
7,680 7,683 13,923 13,287
267 212 646 474
368,977 282,905 719,503 540,785
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21. Personnel

(thousands of euros)

Payroll

Statutory benefits

Company benefits

Incentive compensation

Net benefits for staff severance fund
Share-based payment (Note 27)
Other

The Groupds worl dwi de

For the three months ended

For the six months ended

June 30, June 30,

2011 2010 2011 2010
85,888 89,427 176,122 173,514
9,234 9,047 18,660 18,295
6,967 6,589 13,940 13,244
6,406 6,386 14,968 11,652
1,885 1,750 2,015 1,914
149 693 287 2,031
2,606 2,155 4,704 3,083
113,135 116,047 230,696 223,733
empl oyees are comprised of the

Number of employees

As of
June 30, December 31, 2011

Personnel Description 2011 2010 Average
Executives 425 413 419
Middle Management 1,067 1,015 1,049
All Other Permanent Employees 6,137 5,836 5,957
Employees with Temporary Employment Contracts 396 338 375

8,025 7,602 7,800

22. Depreciation

(thousands of euros)

Systems, equipment and other assets related to
contracts, net (Note 8)
Property, plant and equipment, net (Note 9)

For the three months ended

For the six months ended

June 30, June 30,

2011 2010 2011 2010
55,972 57,435 110,274 111,286
3,165 3,541 6,286 6,870

59,137 60,976 116,560 118,156
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23. Foreign exchangeagain (losg, net

Foreign exchange gains and lossesctassified asealized (cashyr unrealized (nostash) as follows:

Non-cash foreign exchange gaifioss)
Non-cash foreign exchange gain (loss) wamprised othe following:

Intragroup loan

In connection withthe e f i nancing of 042.65 billion of Group debt iin D
million to GTECH. Management determined that this | oan w
million of non-cash foreign exchange loss recorded to foreigma&nge in the consolidated income statement during

the first quarter of 2011 was reclassified to other comprehensive income.

GTECH euro denominated debt

GTECH borrows in euro to better match t hA&sofGumedpods | iabil
2011,0435.0million of euroborrowingswere outstandingnderGT ECHI®D 0 mi | | i on Reahkiah! vi ng Fac
resulted in a nowcashforeign exchange losturingthe three and six month period ended June801due to

fluctuatiorsin the US dollar to euro exchange rate.

GTECH Senior Credit Facilities hedges

Approxi mately 47% of the Groupds debt at June 30, 2010 w
fluctuations in the euro versus the US dollar exchange rate. ABD2910, approximately 50% of this US dollar

debt was hedged with collar structures that provided protection at an average euro to US dollar exchange rate of 1.27.
Revenues and cash flow from US based contracts provided a natural hedge for the renSadotigridlenominated

debt.
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